PROSPECTUS dated 15 June 2018
pursuant to Article 2 of Italian Law No. 130 of 30 April 1999

FANES S.R.L.
(incorporated with limited liability under the laws of the Republic of Italy)
Euro 355,900,000.00 Series 2018-1-A1 Asset Backed Floating Rate Notes due December 2061
Issue Price: 100 per cent.
Euro 90,000,000.00 Series 2018-1-A2 Asset Backed Fixed Rate Notes due December 2061
Issue Price: 100 per cent.

This Prospectus contains information relating to the issue by Fanes S.r.1., a limited liability company, with a sole quotaholder, organised under the
laws of the Republic of Italy (Fanes or the Issuer) of Euro 355,900,000.00 Series 2018-1-A1 Asset Backed Floating Rate Notes due December
2061 (the Class Al Notes) and Euro 90,000,000.00 Series 2018-1-A2 Asset Backed Fixed Rate Notes due December 2061 (the Class A2 Notes
and, together with the Class Al Notes, the Class A Notes or the Senior Notes). In connection with the issue of the Senior Notes, the Issuer will
also issue Euro 61,315,000.00 Series 2018-1-J Asset Backed Fixed Rate and Variable Return Notes due December 2061 (the Class J Notes or the
Junior Notes and, together with the Senior Notes, the Notes).

Application has been made to the Irish Stock Exchange plc, trading as Euronext Dublin (the Stock Exchange) for the Senior Notes to be admitted
to the official list of the Stock Exchange and trading on the regulated market of the Stock Exchange. The regulated market of the Stock Exchange
is the regulated market of the Stock Exchange for the purposes of the Directive 2014/65/EU. No application has been made to list the Junior Notes
on any stock exchange. The Junior Notes are not being offered pursuant to this Prospectus. The Notes will be issued on 18 June 2018 (the Issue
Date). This document constitutes a Prospetto Informativo for all Notes for the purposes of article 2, sub-section 3 of the Securitisation Law and a
prospectus for the purposes of article 5.3 of the Directive 2003/71/EC (the Prospectus Directive).

This Prospectus has been approved by the Central Bank of Ireland (the Central Bank), as competent authority under the Prospectus Directive.
The Central Bank only approves this Prospectus as meeting the requirements imposed under Irish and EU law pursuant to the Prospectus
Directive. Such approval relates only to the Senior Notes which are to be admitted to trading on a regulated market for the purpose of Directive
2014/65/EU and/or which are to be offered to the public in any Member State of the European Economic Area.

Capitalised words and expressions in this Prospectus shall, except otherwise specified or so far as the context otherwise requires, have the
meanings set out herein and in the section entitled “Glossary” set out herein.

The principal source of payment of interest and of repayment of principal, as well as payment of the Junior Notes Premium (if any) on the Class J
Notes, on the Notes will be the collections and recoveries made in respect of the Portfolio of the Receivables arising out of residential mortgage
loan agreements purchased by the Issuer from Cassa di Risparmio di Bolzano S.p.A. (CR Bolzano or the Originator) pursuant to the terms of the
Transfer Agreement entered into on 23 May 2018.

By virtue of the operation of article 3 of the Securitisation Law and the Transaction Documents, the Issuer’s rights, title and interest in and to the
Portfolio and under the Transaction Documents will be segregated from all other assets of the Issuer (including any other receivables purchased by
the Issuer pursuant to the Securitisation Law) and, therefore, any cash-flow deriving therefrom (to the extent identifiable) will be exclusively
available, both prior to and following a winding up of the Issuer, to satisfy the obligations of the Issuer to the Noteholders, the Other Issuer
Creditors and any other creditors of the Issuer in respect of any costs, fees and expenses in relation to the Securitisation.

Interest on the Senior Notes will accrue on a daily basis and will be payable quarterly in arrears in Euro on 24 September 2018, and, thereafter, on
24 March, 24 June, 24 September and 24 December in each year or, if such day is not a Business Day, on the immediately following Business
Day (each such date, a Payment Date). The rate of interest applicable to the Senior Notes for each Interest Period shall be: (i) in respect of the
Class Al Notes, a floating rate equal to EURIBOR (except in respect of the Initial Interest Period, where an interpolated interest rate based on
three and six month deposits in Euro will be substituted for three month EURIBOR) plus a margin of 0.80 per cent. per annum, provided that, if
such rate of interest falls below 0 (zero), the applicable rate of interest shall be equal to 0 (zero); and (ii) in respect of Class A2 Notes, a fixed rate
equal to 0.90 per cent. per annum.

The Class Al Notes are expected, on issue, to be rated “Aa2 (sf)” by Moody’s Italia S.r.l. (Moody’s) and “AA (sf)” by Standard & Poor’s Credit
Market Services ltaly S.r.l. (S&P) and the Class A2 Notes are expected, on issue, to be rated “Aa2 (sf)” by Moody’s and “A+ (sf)” by S&P. As of
the date of this Prospectus, each of Moody’s and S&P is established in the European Union and was registered on 31 October 2011 in accordance
with Regulation (EC) No. 1060/2009 of the European Parliament and of the Council of 16 September 2009 on credit rating agencies, as amended
(the CRA Regulation) and is included in the list of credit rating agencies registered in accordance with the CRA Regulation published on the
website of the European Securities and Markets Authority (being, as at the date of this Prospectus, http://www.esma.europa.eu/page/List-
registered-and-certified-CRAS). It is not expected that the Junior Notes will be assigned a credit rating.

A credit rating is not a recommendation to buy, sell or hold securities and may be subject to revision, suspension or withdrawal at any
time by the assigning rating organisation.

As at the date of this Prospectus, all payments of principal and interest in respect of the Notes will be made free and clear of any withholding or
deduction for or on account of Italian taxes, unless such a withholding or deduction is required to be made by Italian Decree No. 239 or otherwise
by applicable law. Upon the occurrence of any withholding or deduction for or on account of tax from any payment under the Notes, neither the
Issuer nor any other person shall have any obligation to pay any additional amount(s) to any holder of the Notes. For further details, see the
section entitled “Taxation”.

The Notes will be limited recourse obligations solely of the Issuer. In particular, the Notes will not be obligations or responsibilities of, or
guaranteed by, any of the Originator, the Servicer, the Representative of the Noteholders, the Co-Arrangers, the Lead Manager or any other party
to the Transaction Documents. Furthermore, none of such persons accepts any liability whatsoever in respect of any failure by the Issuer to make
payment of any amount due on the Notes.

As of the Issue Date, the Notes will be issued in bearer form (al portatore) held in dematerialised form (in forma dematerializzata) on behalf of
the beneficial owners, until redemption or cancellation thereof, by Monte Titoli for the account of the relevant Monte Titoli Account Holders.
Monte Titoli shall act as depositary for Euroclear and Clearstream. The Notes will at all times be in book entry form and title to the Notes will be
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evidenced by book entry in accordance with the provisions of (i) article 83-bis of the Financial Laws Consolidated Act; and (ii) Regulation 22
February 2008. No physical document of title will be issued in respect of the Notes.

Before the relevant maturity date, the Notes will be subject to mandatory and/or optional redemption in whole or in part in certain circumstances
(as set out in Condition 8 (Redemption, Purchase and Cancellation). Unless previously redeemed in full or cancelled in accordance with the
Terms and Conditions, the Notes will be redeemed on the Final Maturity Date. Save as provided in the Terms and Conditions, the Notes will start
to amortise on the Payment Date falling in 24 September 2018, subject to there being sufficient Issuer Available Funds and in accordance with the
applicable Priority of Payments. The Notes, to the extent not redeemed in full by the Cancellation Date, shall be cancelled on such date.

Solely for the purposes of each manufacturer’s product approval process, the target market assessment in respect of the Notes has led to the
conclusion that: (i) the target market for the Notes is eligible counterparties and professional clients only, each as defined in Directive 2014/65/EU
(as amended, MIFID I1); and (ii) all channels for distribution of the Notes to eligible counterparties and professional clients are appropriate. Any
person subsequently offering, selling or recommending the Notes (a distributor) should take into consideration the manufacturers’ target market
assessment; however, a distributor subject to MiFID Il is responsible for undertaking its own target market assessment in respect of the Notes (by
either adopting or refining the manufacturers’ target market assessment) and determining appropriate distribution channels.

The Notes are not intended to be offered, sold or otherwise made available to any retail investor in the European Economic Area. For these
purposes, a retail investor means a person who is one (or more) of: (a) a retail client as defined in point (11) of Article 4 (1) of MiFID II; (b) a
customer within the meaning of Directive 2002/92/EC (IMD), where that customer would not qualify as a professional client as defined in point
(10) of Article 4(1) of MIFID II; or (iii) a person who is not a qualified investor as defined in the Prospectus Directive. Accordingly, none of the
Issuer or the Co-Arranger expects to be required to prepare, and none of them has prepared, or will prepare, a “key information document” in
respect of the Notes for the purposes of Regulation (EU) No 1286/2014 of 26 November 2014 on key information documents for packaged retail
and insurance-based investment products (the PRI1Ps Regulation) and therefore offering or selling the Notes or otherwise making them available
to any retail investor in the European Economic Area may be unlawful under the PRIIPs Regulation.

Under the Senior Notes Subscription Agreement, CR Bolzano has covenanted to and agreed with the Issuer and with the Representative of the
Noteholders that it will retain on the Issue Date and maintain on an ongoing basis at least 5 per cent. of net economic interest in accordance with
article 405 of the CRR, article 51 of the AIFM Regulation and article 254 of Solvency Il Regulation. For further details see the section entitled
“Subscription and Sale” and “Regulatory Disclosure and Retention Undertaking”.

The Originator does not intend to retain at least 5 per cent. of the credit risk of the Issuer for the purposes of the U.S. Risk Retention Rules, but
rather intends to rely on an exemption provided for in Section __.20 of the U.S. Risk Retention Rules regarding non-U.S. transactions. Such non-
U.S. transactions must meet certain requirements, including that (1) the transaction is not required to be and is not registered under the Securities
Act; (2) no more than 10 per cent. of the dollar value (or equivalent amount in the currency in which the securities are issued) of all classes of
securities issued in the securitization transaction are sold or transferred to U.S. persons (in each case, as defined in the U.S. Risk Retention Rules)
or for the account or benefit of U.S. persons (as defined in the U.S. Risk Retention Rules and referred to in this Prospectus as Risk Retention U.S.
Persons); (3) neither the sponsor nor the issuer is organised under U.S. law or is a branch located in the United States of a non-U.S. entity; and (4)
no more than 25 per cent. of the underlying collateral was acquired from a majority-owned affiliate or branch of the sponsor or issuer organised or
located in the United States.

There will be restrictions on the sale of the Notes and on the distribution of information in respect thereof. For further details see the section
entitled “Subscription and Sale”.

For a discussion of certain risks and other factors that should be considered in connection with an investment in the Notes, see the section
entitled “Risk Factors”.

Co-Arrangers

NATIXIS FISG

Lead Manager

NATIXIS
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Responsibility statements

None of the Issuer, the Co-Arrangers, the Lead Manager or any other party to the Transaction Documents
other than the Originator has undertaken or will undertake any investigations, searches or other actions to
verify the details of the Receivables sold by the Originator to the Issuer or to establish the creditworthiness
of any Debtor. In the Warranty and Indemnity Agreement the Originator has given certain representations
and warranties to the Issuer in relation to, inter alia, the Receivables, the Mortgage Loan Agreements, the
Mortgage Loans and the Debtors.

The Issuer accepts responsibility for the information contained or incorporated by reference in this
Prospectus. To the best of the knowledge of the Issuer (which has taken all reasonable care to ensure that
such is the case), such information is in accordance with the facts and does not contain any omission likely
to affect the import of such information.

The Issuer, having made all reasonable enquiries, confirms that this Prospectus contains or incorporates
all information which is material in the context of the issuance and offering of the Class A Notes, that the
information contained in this Prospectus is true and accurate in all material respects and is not
misleading, that the opinions and intentions expressed in this Prospectus are honestly held and that there
are no other facts the omission of which would make this Prospectus or any of such information or the
expression of any such opinions or intentions misleading. The Issuer accepts responsibility accordingly.

CR Bolzano accepts, jointly with the Issuer, responsibility for the information contained in this Prospectus
in the sections entitled “The Portfolio”, “The Originator, the Servicer and the Cash Manager” and “The
Credit and Collection Policies” and any other information contained in this Prospectus relating to itself,
the Receivables, the Mortgage Loan Agreements, the Mortgage Loans, the Mortgages and the Collateral
Security. To the best of the knowledge of CR Bolzano (which has taken all reasonable care to ensure that
such is the case), such information is in accordance with the facts and does not contain any omission likely
to affect the import of such information.

BNP Paribas Securities Services, Milan branch is member of the BNP Paribas Group and accepts, jointly
with the Issuer, responsibility for the information contained in this Prospectus in the section entitled “The
BNP Paribas Group” and any other information contained in this Prospectus relating to itself. To the best
of the knowledge of BNP Paribas Securities Services, Milan branch (which have taken all reasonable care
to ensure that such is the case), such information is in accordance with the facts and does not contain any
omission likely to affect the import of such information.

Securitisation Services accepts, jointly with the Issuer, responsibility for the information contained in this
Prospectus in the section entitled “Securitisation Services” and any other information contained in this
Prospectus relating to itself. To the best of the knowledge of Securitisation Services (which have taken all
reasonable care to ensure that such is the case), such information is in accordance with the facts and does
not contain any omission likely to affect the import of such information.

Save for the parties accepting responsibility for the information included in this Prospectus as stated
above, no other party to the Transaction Documents accepts responsibility for such information.

Save as described under the section headed “Subscription and Sale” and in the sections describing the
Transaction Documents, so far as the Issuer is aware, no person involved in the offer of the Notes has an
interest material to the offer.

Representations about the Notes

No person has been authorised to give any information or to make any representation not contained in this
Prospectus and, if given or made, such information or representation must not be relied upon as having
been authorised by or on behalf of the Co-Arrangers, the Lead Manager, the Representative of the
Noteholders, the Issuer, the Sole Quotaholder or CR Bolzano (in any capacity) or any other party to the
Transaction Documents. Neither the delivery of this Prospectus nor any sale or allotment made in
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connection with the offering of any of the Notes shall in any circumstances constitute a representation or
create an implication that there has not been any change or any event reasonably likely to involve any
change in the condition (financial or otherwise) of the Issuer, CR Bolzano or the information contained
herein since the date hereof or that the information contained herein is correct as at any time subsequent
to the date of this Prospectus.

No person other than the Issuer (or in the case of CR Bolzano, BNP Paribas Securities Services, Milan
branch and Securitisation Services solely to the extent described above) makes any representation, express
or implied, or accepts any responsibility, with respect to the accuracy or completeness of any of the
information in this Prospectus.

Limited recourse

The Notes constitute direct, secured, limited recourse obligations of the Issuer backed by the Portfolio and
the other rights and assets of the Issuer. In particular, the Notes are not obligations or responsibilities of,
or guaranteed by, any person except the Issuer and no person other than the Issuer shall be liable in
respect of any failure by the Issuer to make payment of any amount due on the Notes. By virtue of the
operation of the Securitisation Law and the Transaction Documents, the Issuer’s rights, title and interest
in and to the Portfolio and under the Transaction Documents will be segregated from all other assets of
the Issuer (including any other receivables purchased by the Issuer pursuant to the Securitisation Law)
and, therefore, any cash-flow deriving therefrom (to the extent identifiable) will be exclusively available,
both prior to and following a winding up of the Issuer, to satisfy the obligations of the Issuer to the
Noteholders, the Other Issuer Creditors and any other creditors of the Issuer in respect of any costs, fees
and expenses in relation to the Securitisation. The Noteholders will agree that the Issuer Available Funds
will be applied by the Issuer in accordance with the applicable Priority of Payments.

Other business relations

In addition to the interests described in this Prospectus, prospective noteholders should be aware that each
of the Co-Arrangers, the Lead Manager and their respective related entities, associates, officers or
employees (each a Relevant Entity) may be involved in a broad range of transactions including, without
limitation, banking, dealing in financial products, credit, derivative and liquidity transactions, investment
management, corporate and investment banking and research in various capacities in respect of the Notes,
the Issuer or any party to the Transaction Documents, both on its own account and for the account of other
persons. As such, each Relevant Entity may have various potential and actual conflicts of interest arising
in the ordinary course of its business. For example, a Relevant Entity ’s dealings with respect to the Notes,
the Issuer or any other party to the Transaction Documents may affect the value of the Notes as the
interests of this Relevant Entity may conflict with the interests of a Noteholder, and that Noteholder may
suffer loss as a result. To the maximum extent permitted by applicable law, no Relevant Entity is restricted
from entering into, performing or enforcing its rights in respect of the Transaction Documents or the
interests described above and may continue or take steps to further or protect any of those interests and its
business even where to do so may be in conflict with the interests of Noteholders. The Relevant Entities
may in so doing act without notice to, and without regard to, the interests of the Noteholders or any other
person.

Selling Restrictions

The distribution of this Prospectus and the offer, sale and delivery of the Notes in certain jurisdictions may
be restricted by law and by the Transaction Documents in particular, as provided for by the Subscription
Agreements. Persons into whose possession this Prospectus (or any part of it) comes are required by the
Issuer to inform themselves about, and to observe, any such restrictions. Neither this Prospectus nor any
part of it constitutes an offer, and this Prospectus may not be used for the purpose of an offer to sell any of
the Notes, or a solicitation of an offer to buy any of the Notes, by anyone in any jurisdiction or in any
circumstances in which such offer or solicitation is not authorised or is unlawful.

To the fullest extent permitted by law, neither the Co-Arrangers nor the Lead Manager accept any
responsibility whatsoever for the contents of this Prospectus or for any other statement, made or purported
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to be made by the Co-Arrangers, the Lead Manager or on their respective behalf, in connection with the
Issuer, the Originator, any other Transaction Party or the issue and offering of the Notes. The Co-
Arrangers and the Lead Manager accordingly disclaim all and any liability, whether arising in tort or
contract or otherwise, which they might otherwise have in respect of this Prospectus or any such
statement.

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the
Securities Act) or any other state securities laws and are subject to U.S. tax law requirements. Subject to
certain exceptions, the Notes may not be offered or sold within the United States or for the benefit of U.S.
persons (as defined in Regulation S under the Securities Act). The Notes are in dematerialised form and
are subject to U.S. tax law requirements. The Notes are being offered for sale outside the United States in
accordance with Regulation S under the Securities Act (see the section headed “Subscription and Sale”).

The Notes may not be offered or sold directly or indirectly, and neither this Prospectus nor any other
offering circular or any prospectus, form of application, advertisement, other offering material or other
information relating to the Issuer or the Notes may be issued, distributed or published in any country or
jurisdiction (including the Republic of Italy, the United Kingdom and the United States), except under
circumstances that will result in compliance with all applicable laws, orders, rules and regulations. For a
further description of certain restrictions on offers and sales of the Notes and the distribution of this
Prospectus, see the section headed “Subscription and Sale”.

The Notes are complex instruments which involve a high degree of risk and are suitable for purchase only
by sophisticated investors which are capable of understanding the risk involved. In particular the Notes
should not be purchased by or sold to individuals and other non-expert investors.

No action has or will be taken which would allow an offering (or a “sollecitazione all’investimento”) of
the Notes to the public in the Republic of Italy unless in compliance with the relevant Italian securities, tax
and other applicable laws and regulations. Accordingly, the Notes may not be offered, sold or delivered
and neither this Prospectus nor any other offering material relating to the Notes may be distributed or
made available to the public in the Republic of Italy. Individual sales of the Notes to any persons in the
Republic of Italy may only be made in accordance with Italian securities, tax and other applicable laws
and regulations.

Neither this Prospectus nor any other information supplied in connection with the issue of the Notes
should be considered as a recommendation or an invitation or offer by the Issuer, CR Bolzano (in any
capacity), the Lead Manager or the Co-Arrangers that any recipient of this Prospectus, or of any other
information supplied in connection with the issue of the Notes, should purchase any of the Notes. Each
investor contemplating purchasing any of the Notes must make its own independent investigation and
appraisal of the financial condition and affairs of the Issuer.

For a further description of certain restrictions on offers and sales of the Notes and the distribution of this
Prospectus, see the section entitled “Subscription and Sale .

Benchmark Regulation

Amounts payable on Class A1 Notes will be calculated by reference to EURIBOR as specified in the
Conditions. As at the date of this Prospectus, the administrator of EURIBOR is not included in ESMA’s
register of administrators under article 36 of the Regulation (EU) No. 2016/1011 (the Benchmark
Regulation).

As far as the Issuer is aware, the transitional provisions in article 51 of the Benchmark Regulation apply,
such that the administrator of EURIBOR is not currently required to obtain authorisation/registration (or,
if located outside the European Union, recognition, endorsement or equivalence).

Interpretation
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Words and expressions in this Prospectus shall, except so far as the context otherwise requires, have the
same meanings as those set out in the section headed “Glossary”. These and other terms used in this
Prospectus are subject to the definitions of such terms set out in the Transaction Documents, as they may
be amended from time to time.

Certain monetary amounts and currency translations included in this Prospectus have been subject to
rounding adjustments; accordingly, figures shown as totals in certain tables may not be an arithmetic
aggregation of the figures which preceded them.

All references in this Prospectus to “Euro” and “€” are to the single currency introduced in the member
states of the European Community which adopted the single currency in accordance with the Treaty of
Rome of 25 March 1957, as amended and integrated from time to time.

The language of this Prospectus is English. Certain legislative references and technical terms have been
cited in their original language in order that the correct technical meaning may be ascribed to them under
applicable law.

Any websites included in this Prospectus are for information purposes only and do not form part of this
Prospectus.
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TRANSACTION OVERVIEW

The following information is an overview of certain aspects of the transaction, the parties thereto, the
assets underlying the Notes and the related documents and does not purport to be complete. Therefore, it
should be read in conjunction with and is qualified in its entirety by reference to the more detailed
information presented elsewhere in this Prospectus and in the Transaction Documents. Prospective
investors should base their decisions on this Prospectus as a whole.

Capitalised terms used but not defined in the overview below shall bear the meanings given to them in the
section entitled “Glossary .

1. TRANSACTION DIAGRAM

Cassa di Risparmio di

Bolzano SpA
(Seller/Originator)

I A
Sale & Purchase of
Residential Mortgage Loans Class Al Notes
\|/ |

ﬁ

Issuance of notes ——=

Third Party Services

Ig Agreements
Servicing

Services Agreement Agreement
Computation Agent
RoN

Collections

on Receivables

Lk

2. THE PRINCIPAL PARTIES

Issuer Fanes S.r.l, a limited liability company, with a sole
guotaholder, incorporated under the laws of the Republic of
Italy, whose registered office is at Via V. Alfieri No. 1,
31015 Conegliano (TV), Italy (hereinafter, the Issuer), quota
capital €10,000 fully paid up, fiscal code, VAT code and
enrolment with the Treviso-Belluno Companies Register No.
04213700265, having as sole corporate object the realisation
of securitisation transactions pursuant to article 3 of the
Securitisation Law.

The Issuer has been established as a special purpose vehicle
for the purposes of issuing asset backed securities in the
context of one or more securitisation transactions, subject to
Condition 5.2 (Further Securitisations).

For further details, see the section entitled “The Issuer”.

Originator Cassa di Risparmio di Bolzano S.p.A., a bank incorporated
under the laws of the Republic of Italy, whose registered
office is at Via Cassa di Risparmio No. 12, 39100 Bolzano,
Italy, fiscal code, VAT code and enrolment with the
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Servicer

Computation Agent

Account Bank
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Companies Register of Bolzano No. 00152980215,
registered under No. 6045.9 with the roll of banks held by
the Bank of Italy pursuant to article 13 of the Consolidated
Banking Act (CR Bolzano).

For further details, see the section entitled “The Originator,
the Servicer and the Cash Manager”.

CR Bolzano.

The Servicer will act as such pursuant to the Servicing
Agreement.

For further details, see the section entitled “The Originator,
the Servicer and the Cash Manager”.

Securitisation Services S.p.A., a joint stock company with
a sole shareholder (societa per azioni con socio unico)
incorporated under the laws of the Republic of Italy, having
its registered office at Via V. Alfieri no. 1, 31015
Conegliano (TV), Italy, fiscal code, VAT code and
enrolment with the companies’ register of Treviso-Belluno
under number 03546510268, with a share capital of Euro
2,000,000.00 (fully paid-up), company registered under
number 50 in the register of the Financial Intermediaries
held by the Bank of Italy pursuant to article 106 of the
Consolidated Banking Act, belonging to the banking group
known as “Gruppo Banca Finanziaria Internazionale”,
registered with the register of the banking groups held by the
Bank of Italy pursuant to article 64 of the Consolidated
Banking Act, subject to the activity of direction and
coordination  (soggetta allattivita di direzione e
coordinamento) of Banca Finanziaria Internazionale S.p.A.
pursuant to articles 2497 and following of the Italian civil
code (Securitisation Services).

The Computation Agent will act as such pursuant to the
Cash Allocation, Management and Payment Agreement.

For further details, see the section entitled “The
Computation Agent, the Representative of the Noteholders,
the Corporate Servicer and the Back-Up Servicer
Facilitator”.

BNP Paribas Securities Services, Milan Branch, a société
en commandite par actions, a company incorporated under
the laws of the Republic of France, having its registered
office at 3 Rue d’Antin, 75002 Paris, France, acting through
its Milan branch, with offices at Piazza Lina Bo Bardi No. 3,
20124 Milan (BNP Paribas Securities Services, Milan
Branch).

The Account Bank will act as such pursuant to the Cash
Allocation, Management and Payment Agreement.

For further details, see the section entitled “The Account
Bank and the Paying Agent”.



Paying Agent

Cash Manager

Representative of the Noteholders

Corporate Servicer

Back-Up Servicer Facilitator

Sole Quotaholder
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BNP Paribas Securities Services, Milan Branch.

The Paying Agent will act as such pursuant to the Cash
Allocation, Management and Payment Agreement.

For further details, see the section entitled “The Account
Bank and the Paying Agent”.

CR Bolzano.

The Cash Manager will act as such pursuant to the Cash
Allocation, Management and Payment Agreement.

For further details, see the section entitled “The Originator,
the Servicer and the Cash Manager”.

Securitisation Services.

The Representative of the Noteholders will act as such
pursuant to the Subscription Agreements, the Terms and
Conditions, the Rules of the Organisation of the
Noteholders, the Intercreditor Agreement and the other
Transaction Documents.

For further details, see the section entitled “The
Computation Agent, the Representative of the Noteholders,
the Corporate Servicer and the Back-Up Servicer
Facilitator”.

Securitisation Services.

The Corporate Servicer will act as such pursuant to the
Corporate Services Agreement.

For further details, see the section entitled “The
Computation Agent, the Representative of the Noteholders,
the Corporate Servicer and the Back-Up Servicer
Facilitator”.

Securitisation Services.

The Back-Up Servicer Facilitator will act in such capacity
pursuant to the Cash Allocation, Management and Payment
Agreement.

For further details, see the section entitled “The
Computation Agent, the Representative of the Noteholders,
the Corporate Servicer and the Back-Up Servicer
Facilitator”.

SVM Securitisation Vehicles Management S.r.l., a limited
liability company, with a sole quotaholder, incorporated
under the laws of the Republic of Italy, fiscal code, VAT
code and enrolment with the Treviso-Belluno Companies
Register No. 03546650262, quota capital Euro 30,000 fully
paid up, having its registered office at Via V. Alfieri No. 1,
31015 Conegliano (TV), Italy.
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Listing Agent BNP Paribas Securities Services, Luxembourg Branch, a
société en commandite par actions, a company incorporated
under the laws of the Republic of France, having its
registered office at 3 Rue d’Antin, 75002 Paris, France, with
offices at 60 Avenue J.F. Kennedy, L 1855, Luxembourg.

Co-Arrangers FISG S.r.l., a company with sole shareholder incorporated
under the laws of the Republic of Italy as a societa per
azioni con socio unico, having its registered office at Via V.
Alfieri, No. 1, 31015 Conegliano (TV), Italy, fiscal code and
enrolment in the Companies’ Register of Treviso-Belluno
number 04796740266, belonging to the banking group
known as “Gruppo Banca Finanziaria Internazionale”,
subject to the activity of direction and coordination (soggetta
all attivita di direzione e coordinamento) pursuant to article
2497 of the Italian civil code of Banca Finanziaria
Internazionale S.p.A. (FISG).

Natixis, credit institution incorporated under the laws of
France as a société anonyme, enrolled in the companies’
register of Paris under number 542 044 524, having its
registered office at 30, avenue Pierre Mendeés-France, 75013
Paris, France (Natixis).

Lead Manager Natixis.

As at the date of this Prospectus, there are no relationships of direct or indirect control or ownership among
the parties listed above, except for the relationships between the Issuer and the Sole Quotaholder as
described in the section entitled “The Issuer”.

3. THE PRINCIPAL FEATURES OF THE NOTES

The Notes The Notes will be issued by the Issuer on the Issue Date in
the following classes:

The Senior Notes Euro 355,900,000.00 Series 2018-1-Al1 Asset Backed
Floating Rate Notes due December 2061 (the Class Al
Notes).

Euro 90,000,000.00 Series 2018-1-A2 Asset Backed Fixed
Rate Notes due December 2061 (the Class A2 Notes and,
together with the Class Al Notes, the Class A Notes or the
Senior Notes).

The Junior Notes Euro 61,315,000.00 Series 2018-1-J Asset Backed Fixed
Rate and Variable Return Notes due December 2061 (the
Class J Notes or the Junior Notes).

Issue Date The Notes will be issued on 18 June 2018.

Issue Price The Notes will be issued at 100 per cent. of their principal
amount upon issue.

Interest on the Senior Notes The Senior Notes will bear interest on their Principal
Amount Outstanding from (and including) the Issue Date

0097323-0000016 ML:8821418.7 11
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until final redemption or cancellation as provided for in
Condition 8 (Redemption, Purchase and Cancellation).

The rate of interest payable from time to time on the Senior
Notes will be:

@ in respect of the Class Al Notes, a floating rate
equal to EURIBOR (except in respect of the Initial
Interest Period, where an interpolated interest rate
based on three and six month deposits in Euro will
be substituted for three month EURIBOR) plus a
margin of 0.80 per cent. per annum, provided that, if
such rate of interest falls below 0 (zero), the
applicable rate of interest shall be equal to 0 (zero);
and

(b) in respect of Class A2 Notes, a fixed rate equal to
0.90 per cent. per annum.

Interest in respect of the Senior Notes will accrue on a daily
basis and will be payable quarterly in arrears in Euro on each
Payment Date in accordance with the applicable Priority of
Payments. The first payment of interest on the Senior Notes
will be due on the Payment Date falling in September 2018
in respect of the period from (and including) the Issue Date
up to (but excluding) such date.

The rate of interest payable from time to time on the Junior
Notes will be a fixed rate equal to 1.50 per cent. per annum.

Interest in respect of the Junior Notes will accrue on a daily
basis and will be payable quarterly in arrears in Euro on each
Payment Date once the Senior Notes have been redeemed in
full in accordance with the applicable Priority of Payments.
The first payment of interest on Junior Notes will be due on
the Payment Date falling in September 2018 in respect of the
period from (and including) the Issue Date up to (but
excluding) such date.

In addition, a Junior Notes Premium may or may not be
payable on the Junior Notes in Euro on each Payment Date
once the Senior Notes have been redeemed in full in
accordance with the relevant Priority of Payments. The
Junior Notes Premium on the Junior Notes will be equal to
any Issuer Awvailable Funds available after making all
payments ranking in priority to the Junior Notes Premium
and may be equal to 0 (zero).

Save for the rate of interest applicable on the Junior Notes,
the Junior Notes Premium (if any) payable on the Junior
Notes and the denomination of the Junior Notes, the Junior
Notes Conditions are substantially the same as the Senior
Notes Conditions.

Payment of interest on any Class of Notes (other than the

Senior Notes) will be subject to deferral to the extent that
there are insufficient Issuer Available Funds on any Payment

12
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Date prior to the Final Maturity Date in accordance with the
applicable Priority of Payments to pay in full the relevant
interest amount which would otherwise be due on such Class
of Notes. The amount by which the aggregate amount of
interest paid on any Class of Notes (other than the Senior
Notes) on any Payment Date prior to the Final Maturity Date
falls short of the aggregate amount of interest which
otherwise would be due on such Class of Notes on that
Payment Date shall be aggregated with the amount of, and
treated as if it were, interest amount due on such Class of
Notes on the immediately following Payment Date and will
be payable on such Payment Date in accordance with the
applicable Priority of Payments. No interest will accrue on
any amount so deferred. Any interest amount due but not
payable on the Senior Notes on any Payment Date prior to
the Final Maturity Date will not be deferred and any failure
to pay such interest amount will constitute a Trigger Event
pursuant to Condition 13 (Trigger Events).

The denomination of the Senior Notes will be € 100,000 and
integral multiples of € 1,000 in excess thereof. The
denomination of the Junior Notes will be € 1,000. The Notes
will be issued in bearer form (al portatore) and held in
dematerialised form (in forma dematerializzata) on behalf of
the beneficial owners, until redemption or cancellation
thereof, by Monte Titoli for the account of the relevant
Monte Titoli Account Holders. The Notes will be accepted
for clearance by Monte Titoli with effect from the Issue
Date. The Notes will at all times be in book entry form and
title to the Notes will be evidenced by book entry in
accordance with the provisions of (i) article 83-bis of the
Financial Laws Consolidated Act; and (ii) Regulation 22
February 2008. No physical document of title will be issued
in respect of the Notes.

The Notes constitute limited recourse obligations of the
Issuer and, accordingly, the obligation of the Issuer to make
payments under the Notes is limited to the Issuer Available
Funds available to make such payments in accordance with
Condition 9 (Non Petition and Limited Recourse).

The Notes are obligations solely of the Issuer and are not
obligations of, or guaranteed by, any other entity or person.

Both prior to and following the service of a Trigger Notice,
in respect of the obligations of the Issuer to pay interest on
the Notes:

€)] the Class Al Notes and the Class A2 Notes will rank
pari passu without preference or priority amongst
themselves and in priority to the repayment of
principal on the Class A Notes, the payment of
interest on the Class J Notes, the repayment of
principal on the Class J Notes and the payment of
the Junior Notes Premium (if any) on the Class J
Notes; and

13
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(b) the Class J Notes will rank pari passu without
preference or priority amongst themselves and in
priority to the repayment of the principal on the
Class J Notes and the payment of the Junior Notes
Premium (if any) on the Class J Notes, but
subordinated to the payment of interest on the Class
A Notes and the repayment of principal on the Class
A Notes.

Prior to the service of a Trigger Notice, in respect of the
obligations of the Issuer to repay principal on the Notes:

@ the Class A1 Notes will rank pari passu without
preference or priority amongst themselves and in
priority to the repayment of principal on the Class
A2 Notes, the payment of interest on the Class J
Notes, the repayment of principal on the Class J
Notes and the payment of the Junior Notes Premium
(if any) on the Class J Notes, but subordinated to the
payment of interest on the Class A Notes;

(b) the Class A2 Notes will rank pari passu without
preference or priority amongst themselves and in
priority to the payment of interest on the Class J
Notes, the repayment of principal on the Class J
Notes and the payment of the Junior Notes Premium
(if any) on the Class J Notes, but subordinated to the
payment of interest on the Class A Notes and the
repayment of principal on the Class Al Notes; and

© the Class J Notes will rank pari passu without
preference or priority amongst themselves and in
priority to the payment of the Junior Notes Premium
(if any) on the Class J Notes, but subordinated to the
payment of interest on the Class A Notes, the
repayment of principal on the Class Al Notes, the
repayment of principal on the Class A2 Notes and
the payment of interest on the Class J Notes.

Following the service of a Trigger Notice, in respect of the
obligations of the Issuer to pay interest on the Notes:

€)] the Class Al Notes and the Class A2 Notes will rank
pari passu without preference or priority amongst
themselves and in priority to the repayment of
principal on the Class Al Notes and the Class A2
Notes, the payment of interest on the Class J Notes,
the repayment of principal on the Class J Notes and
the payment of the Junior Notes Premium (if any) on
the Class J Notes; and

(b) the Class J Notes will rank pari passu without
preference or priority amongst themselves and in
priority to the repayment of principal and the
payment of the Junior Notes Premium (if any) on the
Class J Notes, but subordinated to the payment of

14



Withholding on the Notes

Final Redemption

Cancellation

0097323-0000016 ML:8821418.7

interest on the Class A Notes and the repayment of
principal on the Class A Notes.

Following the service of a Trigger Notice, in respect of the
obligations of the Issuer to repay principal on the Notes:

@ the Class Al Notes and the Class A2 Notes will rank
pari passu without preference or priority amongst
themselves and in priority to the payment of interest
on the Class J Notes, the repayment of principal on
the Class J Notes and the payment of the Junior
Notes Premium (if any) on the Class J Notes, but
subordinated to the payment of interest on the Class
A Notes; and

(b) the Class J Notes will rank pari passu without
preference or priority amongst themselves and in
priority to the payment of the Junior Notes Premium
(if any) on the Class J Notes, but subordinated to the
payment of interest on the Class A Notes, the
repayment of principal on the Class A Notes and the
payment of interest on the Class J Notes.

The rights of the Noteholders in respect of the priority of
payment of interest and repayment of principal on the Notes,
as well as payment of the Junior Notes Premium (if any) on
the Class J Notes, are set out in Condition 6.1 (Pre-
Enforcement Priority of Payments) or Condition 6.2 (Post-
Enforcement Priority of Payments), as the case may be, and
are subject to the provisions of the Intercreditor Agreement
and subordinated to certain prior ranking amounts due by the
Issuer as set out therein.

As at the date of this Prospectus, payments of interest and
other proceeds under the Notes may be subject to a Decree
239 Deduction. Upon the occurrence of any withholding or
deduction for or on account of tax (including any Decree
239 Deduction) from any payment under the Notes, neither
the Issuer nor any other person shall have any obligation to
pay any additional amount(s) to any holder of the Notes on
account of such withholding or deduction. For further
details, see the section entitled “Taxation”.

The Notes are due to be repaid in full at their Principal
Amount Outstanding (together with interest accrued but
unpaid thereon) on the Payment Date falling in December
2061 (the Final Maturity Date).

The Issuer may not redeem the Notes in whole or in part
prior to that date except as provided below in Condition 8.2
(Redemption, Purchase and Cancellation - Mandatory
Redemption), 8.3 (Redemption, Purchase and Cancellation -
Optional Redemption) and 8.4 (Redemption, Purchase and
Cancellation - Redemption for Taxation), but without
prejudice to Condition 13 (Trigger Events).

The Notes will be finally and definitively cancelled:
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@ (i) the Final Maturity Date, or (ii) the earlier date on
which the Notes are redeemed pursuant to Condition
8.3 (Redemption, Purchase and Cancellation -
Optional Redemption) or 8.4 (Redemption, Purchase
and Cancellation - Redemption for Taxation) or
following the delivery of a Trigger Notice pursuant
to Condition 13 (Trigger Events); or

(b) if the Notes cannot be redeemed in full on the Final
Maturity Date as a result of the Issuer having
insufficient Issuer Available Funds for application in
or towards such redemption, on the later of (i) the
Payment Date immediately following the end of the
Quarterly Collection Period during which all the
Receivables will have been paid in full; and (ii) the
Payment Date immediately following the end of the
Quarterly Collection Period during which all the
Receivables then outstanding will have been entirely
written off by the Issuer as a consequence of the
Servicer having certified to the Representative of the
Noteholders, and the Representative of the
Noteholders having notified the Noteholders in
accordance with Condition 16 (Notices), that there is
no reasonable likelihood of there being any further
realisations in respect of the Portfolio and the
Issuer’s Rights (whether arising from judicial
enforcement proceedings or otherwise) which would
be available to pay unpaid amounts outstanding
under the Notes,

(the applicable date of cancellation, the Cancellation Date).

The Notes of each Class will be subject to mandatory
redemption pro rata on the Payment Date falling in
September 2018 and on each Payment Date thereafter prior
to the Final Maturity Date, in accordance with the provisions
of the Terms and Conditions, in each case if and to the
extent that, on such dates, there are sufficient Issuer
Available Funds which may be applied towards redemption
of the Notes, in accordance with the Pre-Enforcement
Priority of Payments.

Provided that no Trigger Notice has been served, the Issuer
may its option, having given not less than 30 (thirty) days’
prior written notice to the Representative of the Noteholders
(with copy to the Servicer, the Computation Agent and the
Rating Agencies) and the Noteholders in accordance with
Condition 16 (Notices) (which notice shall be irrevocable),
redeem the Junior Notes (in whole but not in part, unless the
Class J Noteholders have consented to a partial redemption
of the Class J Notes) at their Principal Amount Outstanding,
together with interest accrued but unpaid thereon up to (and
including) the date fixed for redemption, in accordance with
Condition 8.3 (Redemption, Purchase and Cancellation -
Optional Redemption) on any Payment Date falling after the
date on which the Class A Notes have been redeemed in full
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On or prior to the delivery of the notice of redemption
referred to above, the Issuer shall provide evidence
satisfactory to the Representative of the Noteholders that the
Issuer will have the necessary funds (not subject to the
interests of any other person) to discharge at least all of its
outstanding liabilities in respect of the Class J Notes (unless
the Class J Noteholders have consented to a partial
redemption of the Class J Notes) and any amount required to
be paid, according to the applicable Priority of Payments, in
priority to or pari passu with the Class J Notes.

The Issuer may obtain the necessary funds in order to effect
the above optional redemption of the Notes, in accordance
with Condition 8.3 (Redemption, Purchase and Cancellation
- Optional Redemption), through the sale of the Portfolio
subject to the terms and conditions of the Intercreditor
Agreement (for further details, see the section entitled
“Description of the Intercreditor Agreement™). The relevant
sale proceeds shall form part of the Issuer Available Funds.

Provided that no Trigger Notice has been served, if the
Issuer at any time provides evidence satisfactory to the
Representative of the Noteholders, immediately prior to
giving the notice referred to below, that on the next Payment
Date:

@ the Issuer or any other person would be required to
deduct or withhold (other than in respect of a Decree
239 Deduction) from any payment of principal or
interest on any Class of Notes (the Affected Class),
any amount for or on account of any present or
future taxes, duties, assessments or governmental
charges of whatever nature imposed, levied,
collected, withheld or assessed by Italy or any
political or administrative sub-division thereof or
any authority thereof or therein (or that amounts
payable to the Issuer in respect of the Portfolio
would be subject to withholding or deduction)
(hereinafter, the Tax Event); and

(b) the Issuer will have the necessary funds (not subject
to the interests of any other person) to discharge at
least all of its outstanding liabilities in respect of the
Notes of the Affected Class and any amount
required to be paid, according to the applicable
Priority of Payments, in priority to or pari passu
with the Notes of the Affected Class,

then the Issuer may at its option, on any such Payment Date
having given not less than 30 (thirty) days’ prior written
notice to the Representative of the Noteholders (with copy to
the Servicer, the Computation Agent and the Rating
Agencies) and to the Noteholders in accordance with
Condition 16 (Notices) (which notice shall be irrevocable),
redeem the Notes of the Affected Class (if the Affected
Class is the Senior Notes, in whole but not in part or, if the
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Affected Class is the Junior Notes, in whole or in part) at
their Principal Amount Outstanding, together with all
accrued but unpaid interest thereon up to (and including) the
relevant Payment Date, in accordance with Condition 8.4
(Redemption, Purchase and Cancellation - Redemption for
Taxation).

Following the occurrence of a Tax Event, the Issuer may, or
the Representative of the Noteholders may (or shall if so
requested by an Extraordinary Resolution of the Most Senior
Class of Noteholders) direct the Issuer to dispose of the
Portfolio, or any part thereof, to finance the early redemption
of the Notes in accordance with Condition 8.4 (Redemption,
Purchase and Cancellation - Redemption for Taxation),
subject to the terms and conditions of the Intercreditor
Agreement. For further details, see the section entitled
“Description of the Intercreditor Agreement”.

The principal source of payment of interest and of
repayment of principal on the Notes, as well as payment of
the Junior Notes Premium (if any) on the Class J Notes, will
be the Collections made in respect of the Receivables arising
out of the Mortgage Loans included in the Portfolio,
purchased by the Issuer from the Originator pursuant to the
Transfer Agreement.

By virtue of the operation of article 3 of the Securitisation
Law and the Transaction Documents, the Issuer’s rights, title
and interest in and to the Portfolio and under the Transaction
Documents will be segregated from all other assets of the
Issuer (including any other receivables purchased by the
Issuer pursuant to the Securitisation Law) and, therefore, any
cash-flow deriving therefrom (to the extent identifiable) will
be exclusively available, both prior to and following a
winding up of the Issuer, to satisfy the obligations of the
Issuer to the Noteholders, the Other Issuer Creditors and any
other creditors of the Issuer in respect of any costs, fees and
expenses in relation to the Securitisation.

The Portfolio may not be seized or attached in any form by
creditors of the Issuer other than the Noteholders and the
Other Issuer Creditors, until full discharge by the Issuer of
its payment obligations under the Notes or cancellation of
the Notes. Pursuant to the terms of the Intercreditor
Agreement and the Mandate Agreement, the Issuer has
empowered the Representative of the Noteholders, following
the service of a Trigger Notice or upon failure by the Issuer
to promptly exercise its rights under the Transaction
Documents, to exercise all the Issuer’s Rights, powers and
discretions under the Transaction Documents taking such
action in the name and on behalf of the Issuer as the
Representative of the Noteholders may deem necessary to
protect the interests of the Issuer, the Noteholders and the
Other Issuer Creditors in respect of the Portfolio and the
Issuer’s Rights. Italian law governs the delegation of such
power.
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Notwithstanding any other provision of the Transaction
Documents, all obligations of the Issuer to the Noteholders
are limited in recourse as set out below:

€)] each Noteholder will have a claim only in respect of
the Issuer Available Funds and at all times only in
accordance with the applicable Priority of Payments
and will not have, by operation of law or otherwise,
any claim against, or recourse to, the Issuer’s other
assets or its contributed capital;

(b) sums payable to each Noteholder in respect of the
Issuer’s obligations to such Noteholder shall be
limited to the lesser of (i) the aggregate amount of
all sums due and payable to such Noteholder; and
(if) the Issuer Available Funds, net of any sums
which are payable by the Issuer in accordance with
the applicable Priority of Payments in priority to or
pari passu with such sums payable to such
Noteholder; and

(© on the Cancellation Date, the Noteholders shall have
no further claim against the Issuer in respect of any
such unpaid amounts and such unpaid amounts shall
be cancelled and discharged in full.

Only the Representative of the Noteholders may pursue the
remedies available under the general law or under the
Transaction Documents to obtain payment of the obligations
of the Issuer deriving from any of the Transaction
Documents and no Noteholder shall be entitled to proceed
directly against the Issuer to obtain payment of such
obligations, save as provided by the Rules of the
Organisation of the Noteholders. In particular:

€)] no Noteholder (nor any person on its behalf, other
than the Representative of the Noteholders) shall,
save as expressly permitted by the Transaction
Documents, have the right to take or join any person
in taking any steps against the Issuer for the purpose
of obtaining payment of any amount due from the
Issuer to it;

(b) until the date falling 2 (two) years and one day after
the date on which all the Previous Notes, the Notes
and any other notes issued in the context of any
securitisation transaction carried out by the Issuer
have been redeemed in full or cancelled in
accordance with their terms and conditions, no
Noteholder (nor any person on its behalf, other than
the Representative of the Noteholders when so
directed by an Extraordinary Resolution of the
holders of the Most Senior Class of Notes following
the occurrence of a Trigger Event and only if the
representatives of the noteholders of all Further
Securitisation carried out by the Issuer, if any, have
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been so directed by an extraordinary resolution of
their respective holders of the most senior class of
notes following the occurrence of a trigger event
under the relevant securitisation transaction) shall be
entitled to cause, initiate or join any person in
initiating an Insolvency Event in relation to the
Issuer; and

(© no Noteholder (nor any person on its behalf) shall be
entitled to take or join in the taking of any corporate
action, legal proceeding or other procedure or step
which would result in the Priority of Payments not
being complied with.

The Organisation of the Noteholders shall be established
upon and by virtue of the issuance of the Notes and shall
remain in force and in effect until redemption in full or
cancellation of the Notes.

Pursuant to the Rules of the Organisation of the Noteholders,
for as long as any Note is outstanding, there shall at all times
be a Representative of the Noteholders. The appointment of
the Representative of the Noteholders, as legal
representative of the Organisation of the Noteholders, is
made by the Noteholders subject to and in accordance with
the Rules of the Organisation of the Noteholders, except for
the initial Representative of the Noteholders appointed at the
time of the issue of the Notes, who is appointed by the
Senior Notes Subscriber and the Junior Notes Subscriber,
subject to and in accordance with the provisions of the
Subscription Agreements. Each Noteholder is deemed to
accept such appointment.

This Prospectus has been approved by the Central Bank of
Ireland as competent authority under the Prospectus
Directive. The Central Bank of Ireland only approves this
Prospectus as meeting the requirements imposed under Irish
and EU law pursuant to the Prospectus Directive. Such
approval relates only to the Senior Notes which are to be
admitted to trading on the regulated market of the Stock
Exchange for the purposes of Directive 2014/65/EU and/or
which are to be offered to the public in any Member State of
the European Economic Area.

Application has been made to the Irish Stock Exchange plc
trading as Euronext Dublin (the Stock Exchange) for the
Senior Notes to be admitted to the official list of the Stock
Exchange and trading on the regulated market of the Stock
Exchange. The regulated market of the Stock Exchange is a
regulated market for the purposes of Directive 2014/65/EU.

No application has been made to list the Junior Notes on any
stock exchange. The Junior Notes are not being offered
pursuant to this Prospectus.

The Class Al Notes are expected, on the Issue Date, to be
assigned the rating “Aa2 (sf)” by Moody’s and “AA (sf)” by
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S&P.

The Class A2 Notes are expected, on the Issue Date, to be
assigned the rating “Aa2 (sf)” by Moody’s and “A+ (sf)” by
S&P.

As of the date of this Prospectus, each of Moody’s and S&P
is established in the European Union and was registered on
31 October 2011 in accordance with Regulation (EC) No.
1060/2009 of the European Parliament and of the Council of
16 September 2009 on credit rating agencies, as amended
(the CRA Regulation) and is included in the list of credit
rating agencies registered in accordance with the CRA
Regulation published on the website of the European
Securities and Markets Authority (being, as at the date of
this  Prospectus,  http://www.esma.europa.eu/page/L ist-
registered-and-certified-CRAS).

A credit rating is not a recommendation to buy, sell or
hold securities and may be subject to revision,
suspension or withdrawal at any time by the assigning
rating organisation.

The Junior Notes will not be assigned any credit rating.
The Notes will be governed by Italian law.
The Issuer may not purchase any Notes at any time.

There will be restrictions on the sale of the Notes and on the
distribution of information in respect thereof.

For further details see the section entitled “Subscription and
Sale”.

The Issuer has established with the Account Bank the
Collection Account, into which the Servicer shall transfer on
a daily basis all the amounts received or recovered from the
Debtors.

The Issuer has established with the Account Bank the
Payments Account, into which all amounts due to the Issuer
under any of the Transaction Documents (other than the
Collections) will be paid.

The Issuer has established with the Account Bank the Cash
Reserve Account, for the deposit (a) on the Issue Date, of the
Cash Reserve Initial Amount, and (b) thereafter, on each
Payment Date, of the Required Cash Reserve Amount in
accordance with the applicable Priority of Payments, until
(but excluding) the earlier of (i) the Payment Date on which
the Senior Notes have been redeemed in full or cancelled,
and (ii) the Payment Date following the service of a Trigger
Notice.
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The Issuer has established with the Account Bank the
Securities Account, for the deposit of all securities
constituting Eligible Investments (if any) purchased with the
monies from time to time standing to the credit of the
Collection Account, the Payments Account and the Cash
Reserve Account (the Securities Account, together with the
Collection Account, the Payments Account and the Cash
Reserve Account, the Eligible Accounts).

The Issuer has established with Banca Monte dei Paschi di
Siena the Expense Account, into which, on the Issue Date,
the Retention Amount will be credited.

On any Business Day (other than a Payment Date), the
Retention Amount will be used by the Issuer to pay the
Expenses.

To the extent that the amount standing to the credit of the
Expense Account on any Payment Date is lower than the
Retention Amount, the Issuer shall credit available amounts
to the Expense Account to bring the balance of the Expense
Account up to (but not exceeding) the Retention Amount in
accordance with the relevant Priority of Payments.

The Issuer has opened the Quota Capital Account with
Banca Monte dei Paschi di Siena, for the deposit of the
Issuer’s quota capital.

For further details, see the section entitled “The Accounts”.

The Receivables purchased by the Issuer pursuant to the
Transfer Agreement arise out of a portfolio of performing (in
bonis) residential Mortgage Loans deriving from Mortgage
Loan Agreements, entered into by the Originator with its
debtors, which qualify as (i) mutui fondiari (medium-long
term loans secured by mortgages on real estate disbursed by
a bank in accordance with article 38 and subsequent of the
Consolidated Banking Act) and (ii) as mutui ipotecari
(mortgage loans) under Italian law.

For further details, see the section entitled “The Portfolio”.

The Issuer Available Funds will comprise, in respect of any
Payment Date, the aggregate amounts (without duplication)
of:

@ all Collections received or recovered in respect of
the Receivables during the immediately preceding
Quarterly Collection Period (but excluding any
Collection to be applied towards repayment of any
Limited Recourse Loan advanced by the Originator
pursuant to the Warranty and Indemnity
Agreement);
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(b)

(©)

(d)

(e)

(f)

(9)

(h)

any other amount received by the Issuer from any
party to the Transaction Documents during the
immediately preceding Quarterly Collection Period
(including, for the avoidance of doubt, any
adjustment of the Purchase Price paid to the Issuer
pursuant to the Transfer Agreement, any proceeds
deriving from the repurchase of individual
Receivables  pursuant to the Intercreditor
Agreement, any amount paid by the Originator in
case of renegotiation of the rate of interest
applicable to the Mortgage Loans pursuant to the
Servicing Agreement and the proceeds of any
Limited Recourse Loan advanced or indemnity paid
by the Originator pursuant to the Warranty and
Indemnity Agreement);

all amounts standing to the credit of the Cash
Reserve Account on the immediately preceding
Payment Date after making payments due under the
Pre-Enforcement Priority of Payments on that date
(or, in respect of the First Payment Date, the Cash
Reserve Initial Amount);

any interest paid on the amounts standing to the
credit of the Collection Account, the Payments
Account and the Cash Reserve Account during the
immediately preceding Quarterly Collection Period
(net of any applicable withholding or expenses);

all amounts on account of principal, interest,
premium or other profit received, up to the
immediately  preceding  Eligible  Investments
Maturity Date, from any Eligible Investments made
in accordance with the Cash Allocation
Management and Payments Agreement using funds
standing to the credit of the Collection Account, the
Payments Account and the Cash Reserve Account
during the immediately preceding Quarterly
Collection Period,;

all amounts received from any sale of the Portfolio
(in whole or in part) pursuant to the Intercreditor
Agreement;

the Issuer Available Funds relating to the
immediately preceding Payment Date, to the extent
not applied in full on that Payment Date due to the
failure of the Servicer to deliver the Quarterly
Servicer’s Report to the Computation Agent in a
timely manner in accordance with the provisions of
the Cash Allocation, Management and Payment
Agreement; and

any other amount received by the Issuer from any
other party to the Transaction Documents during the
immediately preceding Quarterly Collection Period
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and not already included in any of the other items of
this definition of Issuer Available Funds,

provided that, prior to the delivery of a Trigger Notice or the
redemption of the Notes in Condition 8.1 (Redemption,
Purchase and Cancellation - Final Redemption), 8.3
(Redemption, Purchase and Cancellation - Optional
Redemption) or 8.4 (Redemption, Purchase and
Cancellation - Redemption for Taxation), if the Servicer
fails to deliver the Quarterly Servicer’s Report to the
Computation Agent in a timely manner in accordance with
the provisions of the Cash Allocation, Management and
Payment Agreement, only a portion of the Issuer Available
Funds corresponding to the amounts necessary to make
payments under items from (i) (First) to (iii) (Third)
(inclusive) of the Pre-Enforcement Priority of Payments will
be applied in accordance with the Pre-Enforcement Priority
of Payments.

The occurrence of any of the following events will constitute
a Trigger Event:

@ Non-payment: the Issuer defaults in the payment of:

Q) any amount of interest due on the Senior
Notes, provided that such default remains
unremedied for 5 (five) Business Days; or

(i) any amount of principal due on the Senior
Notes on the Final Maturity Date or any
other date of early redemption in full of the
Senior Notes, provided that such default
remains unremedied for 5 (five) Business
Days; or

(ili) ~ any amount of principal due and payable on
the Senior Notes on any Payment Date prior
to the Final Maturity Date or any other date
of early redemption in full of the Senior
Notes (to the extent the Issuer has sufficient
Issuer Available Funds to make such
repayment of principal in accordance with
the applicable Priority of Payments),
provided that such default remains
unremedied for 5 (five) Business Days (it
being understood that, prior to the delivery
of a Trigger Notice or the redemption of the
Notes in Condition 8.1 (Redemption,
Purchase and Cancellation - Final
Redemption), 8.3 (Redemption, Purchase
and Cancellation - Optional Redemption) or
8.4 (Redemption, Purchase and
Cancellation - Redemption for Taxation), if
the Servicer fails to deliver the Quarterly
Servicer’s Report to the Computation Agent
in a timely manner in accordance with the
provisions of the Cash Allocation,
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(b)

(©)

(d)

(e)

Management and Payment Agreement, no
amount of principal will be due and payable
in respect of the Notes); or

Breach of other obligations: the Issuer defaults in
the performance or observance of any of its
obligations under or in respect of the Notes or any of
the Transaction Documents to which it is a party
(other than any obligation specified in paragraph (a)
above) which is, in the opinion of the Representative
of the Noteholders, materially prejudicial to the
interests of the Noteholders and such default
remains unremedied for 30 (thirty) days after the
Representative of the Noteholders having given
written notice thereof to the Issuer requiring the
same to be remedied (except where, in the opinion
of the Representative of the Noteholders, such
default is not capable of remedy in which case no
term of 30 (thirty) days will be given); or

Breach of representations and warranties by the
Issuer: any of the representations and warranties
given by the Issuer under any of the Transaction
Documents to which it is party is, or proves to have
been, incorrect or erroneous (in any respect deemed
to be material by the Representative of the
Noteholders) when made or repeated, unless it has
been remedied within 15 (fifteen)) days after the
Representative of the Noteholders having given
written notice thereof to the lIssuer requiring the
same to be remedied (except where, in the sole
opinion of the Representative of the Noteholders,
such breach is not capable of remedy in which case
no term of 15 (fifteen) days will be given); or

Insolvency of the Issuer: an Insolvency Event occurs
in respect of the Issuer; or

Unlawfulness: it is or will become unlawful (in any
respect deemed to be material by the Representative
of the Noteholders) for the Issuer to perform or
comply with any of its obligations under or in
respect of the Notes or any of the Transaction
Documents to which it is a party.

Upon the occurrence of a Trigger Event, the Representative
of the Noteholders:

1)

(2)

(3)

in the case of a Trigger Event under paragraph (a) or
(e) above, shall; and/or

in the case of a Trigger Event under paragraph (b) or
(c) above, if so directed by an Extraordinary
Resolution of the Most Senior Class of Noteholders,
shall; and/or

in the case of a Trigger Event under paragraph (d)
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above, may at its sole discretion or, if so directed by
an Extraordinary Resolution of the Most Senior
Class of Noteholders, shall,

serve a Trigger Notice to the lIssuer (with copy to the
Servicer, the Computation Agent and the Rating Agencies).
Upon the service of a Trigger Notice, the Notes shall
(subject to Condition 9 (Non Petition and Limited
Recourse)) become immediately due and repayable at their
Principal Amount Outstanding, together with any accrued
but unpaid interest thereon, without any further action,
notice or formality, and the Issuer Available Funds shall be
applied in accordance with the Post-Enforcement Priority of
Payments.

Following the service of a Trigger Notice, the Issuer may
(subject to the prior written consent of the Representative of
the Noteholders) or the Representative of the Noteholders
may (or shall if so requested by an Extraordinary Resolution
of the Most Senior Class of Noteholders) direct the Issuer to
dispose of the Portfolio (in full or in part), subject to the
terms and conditions of the Intercreditor Agreement.

Prior to the service of a Trigger Notice, the Issuer Available
Funds shall be applied on each Payment Date in making the
following payments in the following order of priority (in
each case only if and to the extent that payments of a higher
priority have been made in full):

()  First,

@ to pay, pari passu and pro rata according to
the respective amounts thereof, any
Expenses (to the extent that amounts
standing to the credit of the Expense
Account have been insufficient to pay such
Expenses during the immediately preceding
Interest Period); and

(b) to credit to the Expense Account an amount
necessary to bring the balance of the
Expense Account up to (but not exceeding)
the Retention Amount;

(i) Second, to pay, pari passu and pro rata according to
the respective amounts thereof, all fees, costs and
expenses of, and all other amounts due and payable
to, the Representative of the Noteholders, the
Account Bank, the Computation Agent, the Paying
Agent, the Cash Manager, the Corporate Servicer,
the Back-Up Servicer Facilitator and the Servicer;

(iii))  Third, to pay, pari passu and pro rata according to
the respective amounts thereof, interest due and
payable on the Class Al Notes and the Class A2
Notes;
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(iv)

v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

Fourth, to credit to the Cash Reserve Account an
amount necessary to bring the balance of the Cash
Reserve Account up to (but not exceeding) the
Required Cash Reserve Amount;

Fifth, to pay, pari passu and pro rata, the Principal
Amount Outstanding of the Class Al Notes, until
the Class Al Notes are redeemed in full;

Sixth, to pay, pari passu and pro rata, the Principal
Amount Outstanding of the Class A2 Notes, until
the Class A2 Notes are redeemed in full;

Seventh, to pay any amount due and payable to the
Originator as adjustment of the Purchase Price
pursuant to the Transfer Agreement;

Eighth, to pay, pari passu and pro rata, any other
amount due and payable by the Issuer under any
Transaction Document which are not due and
payable under the other items of this Pre-
Enforcement Priority of Payments;

Ninth, to pay, pari passu and pro rata, interest due
and payable on the Class J Notes;

Tenth, subject to the Class A Notes having been
redeemed in full, to pay the Principal Amount
Outstanding of the Class J Notes (in the case of all
Payment Dates other than the Cancellation Date, up
to an amount that makes the aggregate Principal
Amount Outstanding of all the Class J Notes not
lower than Euro 1,000);

Eleventh, subject to the Class A Notes having been
redeemed in full and the payment in full of any other
amount due under the items above, to pay, pari
passu and pro rata, the Junior Notes Premium (if

any).

Following the service of a Trigger Notice, the Issuer
Available Funds shall be applied on each Payment Date in
making the following payments in the following order of
priority (in each case, only if and to the extent that payments
of a higher priority have been made in full):

(i)

First,

@ to pay, pari passu and pro rata according to
the respective amounts thereof, any
Expenses (to the extent that amounts
standing to the credit of the Expense
Account have been insufficient to pay such
Expenses during the immediately preceding
Interest Period); and
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(b) to credit to the Expense Account an amount
necessary to bring the balance of the
Expense Account up to (but not exceeding)
the Retention Amount;

(i) Second, to pay, pari passu and pro rata according to
the respective amounts thereof, all fees, costs and
expenses of, and all other amounts due and payable
to, the Representative of the Noteholders, the
Account Bank, the Computation Agent, the Paying
Agent, the Cash Manager, the Corporate Servicer,
the Back-Up Servicer Facilitator and the Servicer;

(iii))  Third, to pay, pari passu and pro rata according to
the respective amounts thereof, interest due and
payable on the Class Al Notes and the Class A2
Notes;

(iv) Fourth, to pay, pari passu and pro rata according to
the respective amounts thereof, the Principal
Amount Outstanding of the Class A1 Notes and the
Class A2 Notes, until the Class Al Notes and the
Class A2 Notes are redeemed in full;

(V) Fifth, to pay any amount due and payable to the
Originator as adjustment of the Purchase Price
pursuant to the Transfer Agreement;

(vi) Sixth, to pay, pari passu and pro rata, any other
amount due and payable by the Issuer under any
Transaction Document which are not due and
payable under the other items of this Post-
Enforcement Priority of Payments;

(vii)  Seventh, to pay, pari passu and pro rata, interest due
and payable on the Class J Notes;

(viii)  Eighth, subject to the Class A Notes having been
redeemed in full, to pay the Principal Amount
Outstanding of the Class J Notes (in the case of all
Payment Dates other than the Cancellation Date, up
to an amount that makes the aggregate Principal
Amount Outstanding of all the Class J Notes not
lower than Euro 1,000);

(ix) Ninth, subject to the Class A Notes having been
redeemed in full and the payment in full of any other
amount due under the items above, to pay, pari
passu and pro rata, the Junior Notes Premium (if

any).

On the Issue Date, part of the proceeds of the issuance of the
Class J Notes, in an amount equal to the Cash Reserve Initial
Amount, will be transferred from the Payments Account into
the Cash Reserve Account.
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6. REPORTS

Monthly Servicer’s Report

0097323-0000016 ML:8821418.7

On each Payment Date up to (but excluding) the earlier of (i)
the Payment Date following the delivery of a Trigger Notice,
and (ii) the Payment Date on which the Class A Notes will
be redeemed in full (also by applying the amounts standing
to the credit of the Cash Reserve Account), the balance of
the Cash Reserve Account will form part of the Issuer
Available Funds and will be available to cover any shortfall
of other Issuer Available Funds in making payments under
items from (i) (first) to (iii) (third) (inclusive) of the Pre-
Enforcement Priority of Payments.

On each Payment Date up to (but excluding) the earlier of (i)
the Payment Date following the delivery of a Trigger Notice,
and (ii) the Payment Date on which the Class A Notes will
be redeemed in full (also by applying the amounts standing
to the credit of the Cash Reserve Account), the Issuer
Available Funds will be applied in accordance with the Pre-
Enforcement Priority of Payments to credit to the Cash
Reserve Account an amount necessary to bring the balance
of the Cash Reserve Account up to (but not exceeding) the
Required Cash Reserve Amount.

On the earlier of (i) the Payment Date following the delivery
of a Trigger Notice, and (ii) the Payment Date on which the
Class A Notes will be redeemed in full (also by applying the
amounts standing to the credit of the Cash Reserve
Account), the balance of the Cash Reserve Account will
form part of the Issuer Available Funds and will be applied,
together with the other Issuer Available Funds, to pay any
amount due and payable in accordance with the applicable
Priority of Payments.

Prior to the delivery of a Trigger Notice, the Issuer
Available Funds shall be applied on each Payment Date to
repay principal on the Class A1 Notes and the Class A2
Notes on a sequential basis, in each case if and to the extent
that, on the relevant Payment Date, there are sufficient Issuer
Available Funds which may be applied towards redemption
of the Class Al Notes and the Class A2 Notes in accordance
with the Pre-Enforcement Priority of Payments.

Following the delivery of a Trigger Notice, the Issuer
Available Funds shall be applied on each Payment Date to
repay principal on the Class A1 Notes and the Class A2
Notes on a pro rata and pari passu basis, in each case if and
to the extent that, on the relevant Payment Date, there are
sufficient Issuer Available Funds which may be applied
towards redemption of the Class Al Notes and the Class A2
Notes in accordance with the Post-Enforcement Priority of
Payments.

Under the Servicing Agreement, the Servicer has undertaken
to prepare, on each Monthly Servicer’s Report Date, the
Monthly Servicer’s Report setting out information on the
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Account Bank Report

Securities Account Report

Cash Manager Report

Paying Agent Report

Payments Report and Post Trigger
Report

Investors Report

Material net economic interest in the
Securitisation
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performance of the Receivables and the Mortgages during
the relevant Monthly Collection Period.

Under the Servicing Agreement, the Servicer has undertaken
to prepare, on each Quarterly Servicer’s Report Date, the
Quarterly Servicer’s Report setting out information on the
performance of the Receivables and the Mortgages during
the relevant Quarterly Collection Period.

Under the Cash Allocation, Management and Payment
Agreement, the Account Bank has undertaken to prepare, on
each Account Bank Report Date, the Account Bank Report
setting out information concerning, inter alia, the transfers
and the balances relating to the Collection Account, the Cash
Reserve Account and the Payments Account.

Under the Cash Allocation, Management and Payment
Agreement, the Account Bank has undertaken to prepare, on
each Account Bank Report Date, the Securities Account
Report setting out information relating to the Eligible
Investments consisting of securities made during the
immediately preceding Quarterly Collection Period pursuant
to the Cash Allocation, Management and Payment
Agreement.

Under the Cash Allocation, Management and Payment
Agreement, the Cash Manager has undertaken to prepare, on
or prior to each Cash Manager Report Date, the Cash
Manager Report setting out information relating to the
Eligible Investments made during the immediately preceding
Quarterly Collection Period pursuant to the Cash Allocation,
Management and Payment Agreement.

Under the Cash Allocation, Management and Payment
Agreement, the Paying Agent has undertaken to prepare, no
later than the first day of each Interest Period, the Paying
Agent Report setting out information in respect of certain
calculations to be made on the Notes.

Under the Cash Allocation, Management and Payment
Agreement, the Computation Agent has undertaken to
prepare, on or prior to each Calculation Date, the Payments
Report (or the Post Trigger Report, as the case may be)
setting out, inter alia, the Issuer Available Funds and each of
the payments and allocations to be made by the Issuer on the
next Payment Date, in accordance with the applicable
Priority of Payments.

Under the Cash Allocation, Management and Payment
Agreement, the Computation Agent has undertaken to
prepare, on or prior each Investors Report Date, the
Investors Report setting out certain information with respect
to the Notes.

Under the Senior Notes Subscription Agreement, CR

Bolzano has covenanted to and agreed with the Issuer, the
Co-Arrangers, the Lead Manager and the Representative of
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the Noteholders that it will retain on the Issue Date and
maintain on an ongoing basis at least 5 per cent. of net
economic interest in accordance with article 405 of the CRR,
article 51 of the AIFM Regulation and article 254 of
Solvency Il Regulation.

As of the Issue Date such net economic interest will, in
accordance with article 405 of the CRR, article 51 of the
AIFM Regulation and article 254 of Solbvency Il
Regulation, consist of the retention by CR Bolzano of the
Junior Notes.

Under the Intercreditor Agreement, CR Bolzano has
represented, warranted and undertaken to prepare:

@ until it acts as Servicer, Quarterly Servicer’s
Reports, or

(b) in the event that its appointment as Servicer is
terminated, quarterly reports,

in which information with regard to the Receivables will be
disclosed publicly together with an overview of the retention
of material net economic interest by CR Bolzano with a
view of complying with the disclosure obligations imposed
on sponsor and originator credit institutions under articles
405-409 (inclusive) of the CRR, chapter 3, section 5 of the
AIFM Regulation and chapter VIII, section 9 of the
Solvency Il Regulation.

For further details see the section entitled “Subscription and
Sale” and “Regulatory Disclosure and Retention
Undertaking”.

7. TRANSFER AND ADMINISTRATION OF THE PORTFOLIO

Transfer of the Portfolio

Warranties in relation to the Portfolio
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On 23 May 2018, the Originator and the Issuer entered into
the Transfer Agreement, pursuant to which the Originator
assigned and transferred to the Issuer the Portfolio. The
Portfolio has been assigned and transferred to the Issuer
without recourse (pro soluto), in accordance with the
Securitisation Law and subject to the terms and conditions
thereof.

The Receivables comprised in the Portfolio have been
selected on the basis of the Criteria set forth in the Transfer
Agreement.

The Purchase Price in respect of the Portfolio will be
payable by the Issuer on the Issue Date using the net
proceeds from the issue of the Notes.

For further details, see the sections entitled “The Portfolio”
and “Description of the Transfer Agreement”.

Pursuant to the Warranty and Indemnity Agreement, the
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Servicing Agreement

Originator has given certain representations and warranties
in favour of the Issuer in relation to, inter alia, the
Receivables, the Portfolio, the Mortgage Loan Agreements,
the Real Estate Assets and the Collateral Securities and has
agreed to grant a Limited Recourse Loan or indemnify the
Issuer in respect of certain liabilities of the Issuer incurred in
connection with the purchase and ownership of the Portfolio.

For further details, see the section entitled “Description of
the Warranty and Indemnity Agreement”.

Pursuant to the terms of the Servicing Agreement and in
compliance with the Securitisation Law, the Servicer has
agreed to administer and service the Receivables comprised
in the Portfolio on behalf of the Issuer and, in particular:

@ to collect and recover amounts due in respect
thereof;

(b) to administer relationships with the Debtors; and

© to carry out, on behalf of the Issuer, certain activities
in relation to the Receivables in accordance with the
Servicing Agreement and the Credit and Collection
Policies.

In particular, the Servicer will be the “soggetto incaricato
della riscossione dei crediti ceduti e dei servizi di cassa e
pagamento” pursuant to article 2, paragraph 3(c) of the
Securitisation Law and, therefore, it has undertaken to verify
that the operations comply with the law and this Prospectus,
in accordance with article 2, paragraph 6-bis, of the
Securitisation Law.

For further details, see the section entitled “Description of
the Servicing Agreement”.

8. OTHER TRANSACTION DOCUMENTS

Intercreditor Agreement
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Pursuant to the Intercreditor Agreement, the Issuer, the
Representative of the Noteholders (for itself and in the name
and on behalf of the Noteholders), the Other Issuer Creditors
and the Quotaholder have agreed, inter alia, on the order of
application of the Issuer Awvailable Funds and the
circumstances in  which the Representative of the
Noteholders will be entitled to exercise certain rights in
relation to the Portfolio and the Transaction Documents.

Each of the Other Issuer Creditors, pursuant to Articles
1723, paragraph 2, and 1726 of the Italian Civil Code, has
irrevocably appointed in the interest and for the benefit of
the Other Issuer Creditors, as from the date hereof and with
effect from the date when a Trigger Notice is served on the
Issuer, the Representative of the Noteholders (which has
accepted such appointment) as its sole agent (mandatario
esclusivo) to receive on behalf of the Other Issuer Creditors
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Cash Allocation, Management and
Payment Agreement

Mandate Agreement

0097323-0000016 ML:8821418.7

from the Issuer any and all monies payable by the Issuer to
the Other Issuer Creditors pursuant to the Transaction
Documents from and including the date when a Trigger
Notice is served on the Issuer.

The parties to the Intercreditor Agreement have agreed that
the obligations owed by the Issuer to the Other Issuer
Creditors will be limited recourse obligations of the Issuer.
The Other Issuer Creditors will have a claim against the
Issuer only to the extent of the Issuer Available Funds and in
accordance with the applicable Priority of Payments, subject
to and as provided in the Intercreditor Agreement and the
other Transaction Documents.

For further details, see the section entitled “Description of
the Intercreditor Agreement”.

Pursuant to the Cash Allocation, Management and Payment
Agreement, the Servicer, the Computation Agent, the
Account Bank, the Paying Agent and the Cash Manager
have agreed to provide the Issuer with certain agency
services and certain calculation, notification and reporting
services together with account handling, investment and
cash management services in relation to monies and
securities from time to time standing to the credit of the
Accounts.

In addition, under the Cash Allocation, Management and
Payment Agreement the Back-Up Servicer Facilitator has
undertaken, in the event that, following the occurrence of a
Servicer Termination Event, the appointment of the Servicer
is terminated in accordance with the Servicing Agreement,
to reasonably assist and cooperate with the Issuer in order to
identify an eligible entity which meets the requirements for
the successor servicers provided by the Servicing Agreement
and is available to be appointed as Servicer under the
Transaction Documents.

Pursuant to the terms of the Cash Allocation, Management
and Payment Agreement, amounts standing from time to
time to the credit of the Collection Account, the Payments
Account and the Cash Reserve Account may be invested in
Eligible Investments.

For further details, see the section entitled “Description of
the Cash Allocation, Management and Payment Agreement”.

Pursuant to the Mandate Agreement, the Representative of
the Noteholders will be authorised, subject to a Trigger
Notice being served or following failure by the Issuer to
exercise its rights under the Transaction Documents, to
exercise, in the name and on behalf of the Issuer, all the
Issuer’s non-monetary rights arising out of the Transaction
Documents to which the Issuer is a party.

For further details, see the section entitled “Description of
the Mandate Agreement”.
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Corporate Services Agreement

Quotaholder Agreement

Letter of Undertakings
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Pursuant to the Corporate Services Agreement, the
Corporate Servicer has agreed to provide the Issuer with
certain corporate administrative services, including the
maintenance of corporate books and of accounting and tax
registers, in compliance with reporting requirements relating
to the Receivables and with other regulatory requirements
imposed on the Issuer.

For further details, see the section entitled “Description of
the Corporate Services Agreement”.

Pursuant to the Quotaholder Agreement, the Sole
Quotaholder has given certain undertakings in relation to the
management of the Issuer and the exercise of its rights as
Sole Quotaholder of the Issuer.

For further details, see the section entitled “Description of
the Quotaholder Agreement”.

Pursuant to the Letter of Undertakings, the Originator has
undertaken to indemnify the Issuer in respect of certain tax
charges which may at any time be incurred by the Issuer.

For further details, see the section entitled “Description of
the Letter of Undertakings”.
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RISK FACTORS

Investing in the Notes involves certain risks. The Issuer believes that the following factors may affect its
ability to fulfil its obligations under the Notes. All of these factors are contingencies which may or may not
occur and the Issuer is not in a position to express a view on the likelihood of any such contingency
occurring. Factors which the Issuer believes may be material for the purpose of assessing the market risks
associated with the Notes are also described below.

The Issuer believes that the factors described below represent the principal risks inherent in investing in
the Notes, but the inability of the Issuer to pay interest, principal or other amounts on or in connection
with the Notes may, exclusively or concurrently, occur for other reasons and the Issuer does not represent
that the statements below regarding the risks of holding the Notes are exhaustive. While the various
structural elements described in this Prospectus are intended to lessen some of these risks for holders of
the Class A Notes, there can be no assurance that these measures will be sufficient or effective to ensure
payment to the holders of the Class A Notes of interest or principal on such Class A Notes on a timely
basis or at all. Additional risks and uncertainties not presently known to the Issuer or that it currently
believes to be immaterial could also have a material impact on its business operations.

Prospective Noteholders should also read the detailed information set out elsewhere in this Prospectus and
reach their own views prior to making any investment decision.

RISK FACTORS RELATED TO THE ISSUER
Securitisation Law

The Securitisation Law was enacted in Italy on April 1999. As at the date of this Prospectus, as far as the
Issuer is aware, no interpretation of the application of the Securitisation Law has been issued by any Italian
court or governmental or regulatory authority, except for: (a) regulations issued by the Bank of Italy
concerning, inter alia, the accounting treatment of securitisation transactions for special purpose
companies incorporated under the Securitisation Law, such as the Issuer, and the duties of companies
which carry out collection and recovery activities in the context of a securitisation transaction; (b) the
Circular No. 8/E issued by Agenzia delle Entrate on 6 February 2003 on the tax treatment of the issuers
(see paragraph entitled “Tax Treatment of the Issuer™); (c) the Decree of the Italian Ministry of Treasury
dated 14 December 2006 No. 310 on the covered bonds, as provided by article 7-bis of the Securitisation
Law; (d) the Decree of the Italian Ministry of Economy and Finance No. 29 of 17 February 2009 on the
terms for the registration of the financial intermediaries in the registers held by the Bank of Italy pursuant
to article 106 of the Consolidated Banking Act and the Italian Legislative Decree 13 August 2010 No. 141
which has, inter alia, entirely replaced, as from 19 September 2010, Title V of the Consolidated Banking
Act, even though the implementing regulations with respect to the amended provisions on the registration
of financial intermediaries have not yet been issued by the Bank of Italy; (e) the Law Decree No. 145 of 23
December 2013 converted into law by Law No. 9 of 21 February 2014 (the Decree No. 145), (f) the Law
Decree No. 91 of 24 June 2014 (the Decree No. 91), which amended the Securitisation Law and (g) Law
No. 96 of 21 June 2017, which further amended the Securitisation Law (the Decree No. 96).

As at the date of this Prospectus, limited interpretation of the application of the Securitisation Law has
been issued by any Italian governmental or regulatory authority. Consequently, it is possible that such
authorities may issue further regulations relating to the Securitisation Law or to the interpretation thereof,
the impact of which cannot be predicted by the Issuer or any other party as at the date of this Prospectus.

Issuer’s ability to meet its obligations under the Notes
The ability of the Issuer to meet its obligations in respect of the Notes will be dependent on the receipt by
the Issuer of (a) the Collections made on its behalf by the Servicer in respect of the Portfolio and (b) any

other amounts required to be paid to the Issuer by the various agents and counterparts of the Issuer
pursuant to the terms of the relevant Transaction Documents. The performance by such parties of their
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respective obligations under the relevant Transaction Documents is dependent on the solvency of each
relevant party.

Consequently, there is no assurance that, over the life of the Notes or at the redemption date of any Class
of Notes (whether on the Final Maturity Date, upon redemption by acceleration of maturity following the
service of a Trigger Notice, or otherwise), there will be sufficient funds to enable the Issuer to pay interest
on the Notes or to repay the Notes in full.

No independent investigation in relation to the Receivables

None of the Issuer, the Co-Arrangers or the Lead Manager nor any other party to the Transaction
Documents (other than the Originator) has undertaken or will undertake any investigation, search or other
action to verify the details of the Receivables sold by the Originator to the Issuer, nor has any of such
persons undertaken, nor will any of them undertake, any investigation, search or other action to establish
the creditworthiness of any of the Debtors. There can be no assurance that the assumptions used in
modelling the cash flows of the Receivables and the Portfolio accurately reflect the status of the underlying
Mortgage Loans.

The Issuer will rely instead on the representations and warranties given by the Originator in the Warranty
and Indemnity Agreement and in the Transfer Agreement. The only remedies of the Issuer in respect of the
occurrence of a breach of a representation and warranty which materially and adversely affects the value of
a Receivable will be the requirement that the Originator indemnifies the Issuer for the damage deriving
therefrom, subject to the terms and conditions of the Warranty and Indemnity Agreement. There can be no
assurance, however, that the Originator will have the financial resources to honour such obligations. For
further details, see the section entitled “Description of the Warranty and Indemnity Agreement”.

Commingling Risk

Pursuant to article 3, paragraph 2-bis, of the Securitisation Law, no actions by persons other than the
noteholders can be brought on the accounts opened in the name of the issuer with the servicer or an
account bank, where the amounts paid by the debtors and any other sums paid or pertaining to the issuer in
accordance with the transaction documents are credited. In case of any proceedings pursuant to Title IV of
the Consolidated Banking Act, or any bankruptcy proceedings (procedura concorsuale), the sums credited
to the issuer’s accounts (whether before or during the relevant insolvency proceeding) shall not be subject
to suspension of payments and shall be immediately and fully repaid to the issuer, without the need to file
any petition (domanda di ammissione al passivo o di rivendica) and wait for the distributions (riparti) and
the restitutions of sums (restituzioni di somme).

In addition, pursuant to article 3, paragraph 2-ter, of the Securitisation Law, no actions by the creditors of
the servicer or any sub-servicer can be brought on the sums credited to the accounts opened in the name of
the servicer or any such sub-servicer with a third party account bank, save for any amount which exceeds
the sums collected by the servicer or any such sub-servicer and due from time to time to the issuer. In case
of any insolvency proceeding (procedura concorsuale) in respect of the servicer or any sub-servicer, the
sums credited to such accounts (whether before or during the relevant insolvency proceeding), up to the
amounts collected by the servicer or any such sub-servicer and due to the Issuer, will not be deemed to
form part of the estate of the servicer or any such sub-servicer and shall be immediately and fully repaid to
the issuer, without the need to file any petition (domanda di ammissione al passivo o di rivendica) and wait
for the distributions (riparti) and the restitutions of sums (restituzioni di somme).

However, such provisions of the Securitisation Law have not been the subject of any official interpretation
and to date they have been commented by a limited number of legal commentators. Consequently, there
remains a degree of uncertainty with respect to the interpretation and application of article 3, paragraphs 2-
bis and 2-ter, of the Securitisation Law.

Prospective Noteholders should note that, in order to mitigate any possible risk of commingling, the

Servicer has undertaken to transfer any Collections received or recovered by the Servicer into the
Collection Account on a daily basis pursuant to the Servicing Agreement.
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Finally, pursuant to the Servicing Agreement, if the appointment of CR Bolzano as Servicer is terminated,
the Debtors will be instructed to pay any amount due in respect of the Receivables directly into the
Collection Account.

Liquidity and Credit Risk

The Issuer is subject to the risk of delay arising between the receipt of payments due from the Debtors and
the Scheduled Instalment Dates. This risk is mitigated, in respect of the Senior Notes, through the
establishment of a cash reserve into the Cash Reserve Account.

Furthermore, the Issuer is subject to the risk of failure by the Servicer to collect or to recover sufficient
funds in respect of the Portfolio in order to enable the Issuer to discharge all amounts payable under the
Notes when due.

The Issuer is also subject to the risk of default in payment by the Debtors and the failure to realise or to
recover sufficient funds in respect of the Mortgage Loans in order to discharge all amounts due from those
Debtors under the Mortgage Loans. With respect to the Senior Notes, this risk is mitigated by the credit
support provided by the Junior Notes.

However, in each case, there can be no assurance that the levels of Collections received from the Portfolio
will be adequate to ensure timely and full receipt of amounts due under the Notes.

Credit Risk on the Originator and the other parties to the Transaction Documents

The ability of the Issuer to make payments in respect of the Notes will depend to a significant extent upon
the due performance by the Originator and the other parties to the Transaction Documents of their
respective various obligations under the Transaction Documents to which they are a party. In particular,
without limiting the generality of the foregoing, the timely payment of amounts due on the Notes will
depend on the ability of the Servicer to service the Portfolio and to recover the amounts relating to
Defaulted Receivables (if any). In addition, the ability of the Issuer to make payments under the Notes may
depend to an extent upon the due performance by the Originator of its obligations under the Warranty and
Indemnity Agreement in respect of the Portfolio. The performance by such parties of their respective
obligations under the relevant Transaction Documents may be influenced on the solvency of each relevant

party.

It is not certain that a suitable alternative servicer could be found to service the Portfolio in the event that
the Servicer becomes insolvent or its appointment under the Servicing Agreement is otherwise terminated.
If such an alternative servicer is found it is not certain whether such alternative servicer would service the
Portfolio on the same terms as those provided for in the Servicing Agreement. Such risk is mitigated by the
provision of the Servicing Agreement pursuant to which, upon the occurrence of a Servicer Termination
Event, the Issuer (with the cooperation of the Back-Up Servicer Facilitator) shall appoint an eligible entity
which meets the requirements for a substitute servicer provided for by the Servicing Agreement no later
than 45 days from the occurrence of such Servicer Termination Event.

The Originator faces significant competition from a large number of banks throughout Italy and abroad.
The deregulation of the banking industry in Italy and throughout the European Union has intensified
competition in both deposit-taking and lending activities, contributing to a progressive narrowing of
spreads between deposit and loan rates. In addition, as with all European banks, the introduction of the
EMU may eliminate markets in which the Originator has a comparative advantage and provide
significantly more competition in other areas, such as electronic banking.

Claims of Unsecured Creditors of the Issuer
By virtue of the operation of article 3 of the Securitisation Law and of the Transaction Documents, the
Issuer’s rights, title and interest in and to the Portfolio and under the Transaction Documents will be

segregated from all other assets of the Issuer (including any other receivables purchased by the Issuer
pursuant to the Securitisation Law) and, therefore, any cash-flow deriving therefrom (to the extent
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identifiable) will only be available, both prior to and following a winding up of the Issuer, to satisfy the
obligations of the Issuer to the Noteholders, the Other Issuer Creditors and any other creditors of the Issuer
in respect of any costs, fees and expenses in relation to the Securitisation. Amounts deriving from the
Portfolio will not be available to any other creditor of the Issuer. However, under Italian law, any other
creditor of the Issuer would be able to commence insolvency or winding up proceedings against the Issuer
in respect of any unpaid debt.

Under Italian law, prima facie, any creditor of the Issuer who has a valid and unsatisfied claim may file a
petition for the bankruptcy of the Issuer, although no creditors other than the Representative of the
Noteholders on behalf of the Noteholders and the Other Issuer Creditors would have the right to claim in
respect of the Receivables, even in the event of bankruptcy of the Issuer.

The Issuer is unlikely to have a large number of creditors unrelated to the Securitisation, the Previous
Securitisation or any Further Securitisation because (a) the corporate object of the Issuer, as contained in
its By-laws (statuto) is very limited and (b) under the Terms and Conditions, the Issuer has undertaken to
the Noteholders, inter alia, not to engage in any activity whatsoever which is not incidental to or necessary
in connection with the Previous Securitisation or any Further Securitisation or with any of the activities in
which the Transaction Documents provide and envisage that the Issuer will engage. Therefore, the Issuer
must comply with certain covenants provided for by the Terms and Conditions (and the terms and
conditions of the Previous Notes) which contain restrictions on the activities which the Issuer may carry
out (including incurring further substantial debt), with the result that the Issuer may only carry out limited
transactions in connection with the Securitisation and, subject to the satisfaction of Condition 5.2
(Covenants - Further Securitisations), future securitisations. Accordingly, the Issuer is less likely to have
creditors who would claim against it other than the ones related to the Previous Securitisation, the Further
Securitisations, if any, the Noteholders and the Other Issuer Creditors (all of whom have agreed to non-
petition provisions contained in the Transaction Documents) and the other third parties creditors in respect
of any taxes, costs, fees or expenses incurred in relation to such securitisations and in order to preserve the
corporate existence of the Issuer, to maintain it in good standing and to comply with applicable legislation.

To the extent that the Issuer incurs any ongoing taxes, costs, fees and expenses (whether or not related to
the Securitisation), the Issuer has established the Expense Account, into which the Retention Amount shall
be credited on the Issue Date and refilled on each Payment Date in accordance with the applicable Priority
of Payments and out of which payments of the aforementioned taxes, costs, fees and expenses shall be paid
on any Business Day (other than a Payment Date).

Notwithstanding the foregoing, there can be no assurance that if any bankruptcy proceedings were to be
commenced against the Issuer, the Issuer would be able to meet all of its obligations under the Notes.

Previous Securitisation and Further Securitisations

The Issuer’s principal assets are the Portfolio and the Previous Portfolio purchased by the Issuer from the
Originator in the context of the Previous Securitisation. By operation of the Securitisation Law the
Previous Portfolio are segregated in favour of the holders of the Previous Notes and the Portfolio is
segregated in favour of the Noteholders. The Issuer may carry out Further Securitisations in addition to the
Securitisation described in this Prospectus, provided that the Issuer confirms in writing to the
Representative of the Noteholders — or the Representative of the Noteholders is otherwise satisfied — that
the conditions set out in the Condition 5.2 (Further Securitisations)) are fully satisfied.

Under the terms of article 3 of the Securitisation Law, the assets relating to each securitisation transaction
will by operation of law and of the Transaction Documents be segregated for all purposes from all other
assets of the company that purchases the receivables. On a winding up of such a company such assets will
only be available to the holders of the notes issued to finance the acquisition of the relevant receivables and
to certain creditors claiming payment of debts incurred by the company in connection with the
securitisation of the relevant assets. In addition, the assets relating to a particular transaction will not be
available to the holders of notes issued to finance any other securitisation transaction or to general creditors
of the issuer company.
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RISK FACTORS RELATED TO THE NOTES
Suitability

Structured securities, such as the Notes, are sophisticated instruments, which can involve a significant
degree of risk. Prospective investors in any Class of the Notes should ensure that they understand the
nature of the Notes and the extent of their exposure to the relevant risks. Such prospective investors should
also ensure that they have sufficient knowledge, experience and access to professional advice to make their
own legal, tax, accounting and financial evaluation of the merits and risks of an investment in the Notes
and that they consider the suitability of the Notes as an investment in light of their own circumstances and
financial condition and upon advice from such advisers as they may deem necessary.

Investment in the Notes is only suitable for investors who (i) have the requisite knowledge and experience
in financial and business matters to evaluate such merits and risks of an investment in the Notes; (ii) have
access to, and knowledge of, appropriate analytical tools to evaluate such merits and risks in the context of
their financial situation; (iii) are capable of bearing the economic risk of an investment in the Notes; and
(iv) recognise that it may not be possible to dispose of the Notes for a substantial period of time, if at all.

Prospective investors should make their own independent decision whether to invest in the Notes and
whether an investment in the Notes is appropriate or proper for them, based upon their own judgement and
upon advice from such advisers as they may deem necessary.

Prospective investors in the Notes should not rely on or construe any communication (written or oral) of
the Issuer, the Originator, the Co-Arrangers or the Lead Manager as investment advice or as a
recommendation to invest in the Notes, it being understood that information and explanations related to the
Terms and Conditions shall not be considered to be investment advice or a recommendation to invest in the
Notes.

No communication (written or oral) received from the Issuer, the Originator, the Co-Arrangers or the Lead
Manager or from any other person shall be deemed to be an assurance or guarantee as to the expected
results of an investment in the Notes.

Source of Payments to Noteholders

The Notes will be limited recourse obligations solely of the Issuer and will not be the responsibility of, or
be guaranteed by, any other entity. In particular, the Notes will not be obligations or responsibilities of or
guaranteed by any of the Originator, the Servicer, the Representative of the Noteholders, any of the Co-
Arrangers, the Lead Manager or any other party to the Transaction Documents. None of such parties, other
than the Issuer, will accept any liability whatsoever in respect of any failure by the Issuer to make any
payment of any amount due under the Notes.

The Issuer will not as at the Issue Date have any significant assets for the purpose of meeting its
obligations under the Securitisation, other than the Portfolio, any amounts and/or securities standing to the
credit of the Accounts and its rights under the Transaction Documents to which it is a party. Consequently,
there is a risk that, over the life of the Notes or at the redemption date of the Notes (whether on the Final
Maturity Date, upon redemption by acceleration of maturity following the service of a Trigger Notice or
otherwise), the funds available to the Issuer may be insufficient to pay interest on the Notes or to repay the
Notes in full.

Limited Recourse Nature of the Notes

The Notes will be limited recourse obligations solely of the Issuer. The Noteholders will receive payment
in respect of principal and interest on the Notes only if and to the extent that the Issuer has sufficient Issuer
Available Funds to make such payment in accordance with the applicable Priority of Payments. If there are
not sufficient Issuer Available Funds to pay in full all principal and interest and other amounts due in
respect of the Notes, then the Noteholders will have no further claims against the Issuer in respect of any
such unpaid amounts. Following the service of a Trigger Notice, the only remedy available to the
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Noteholders and the Other Issuer Creditors is the exercise by the Representative of the Noteholders of the
Issuer’s Rights.

Yield and Prepayment Considerations

The yield to maturity of the Notes of each Class will depend on, inter alia, the amount and timing of
repayment of principal on the Mortgage Loans (including prepayments and sale proceeds arising on
enforcement of a Mortgage Loan) and on the actual date (if any) of exercise of the Optional Redemption
pursuant to Condition 8.3 (Redemption, Purchase and Cancellation - Optional Redemption). Such yield
may be adversely affected by higher or lower than anticipated rates of prepayment, delinquency and
default of the Mortgage Loans.

Prepayments may result in connection with refinancing or sales of properties by Debtors voluntarily. The
receipt of proceeds from Insurance Policies may also impact on the way in which the Mortgage Loans are
repaid.

The rates of prepayment, delinquency and default of Mortgage Loans cannot be predicted and are
influenced by a wide variety of economic, social and other factors, including prevailing mortgage market
interest rates and margin offered by the banking system, the availability of alternative financing, local and
regional economic conditions and homeowner mobility. Therefore, no assurance can be given as to the
level of prepayments, delinquency and default that the Mortgage Loan will experience.

Subordination

Both prior to and following the service of a Trigger Notice, in respect of the obligations of the Issuer to
pay interest on the Notes:

@) the Class Al Notes and the Class A2 Notes will rank pari passu without preference or priority
amongst themselves and in priority to the repayment of principal on the Class A Notes, the
payment of interest on the Class J Notes, the repayment of principal on the Class J Notes and the
payment of the Junior Notes Premium (if any) on the Class J Notes; and

(b) the Class J Notes will rank pari passu without preference or priority amongst themselves and in
priority to the repayment of the principal on the Class J Notes and the payment of the Junior
Notes Premium (if any) on the Class J Notes, but subordinated to the payment of interest on the
Class A Notes and the repayment of principal on the Class A Notes.

Prior to the service of a Trigger Notice, in respect of the obligations of the Issuer to repay principal on the
Notes:

@ the Class Al Notes will rank pari passu without preference or priority amongst themselves and in
priority to the repayment of principal on the Class A2 Notes, the payment of interest on the Class J
Notes, the repayment of principal on the Class J Notes and the payment of the Junior Notes
Premium (if any) on the Class J Notes, but subordinated to the payment of interest on the Class A
Notes;

(b) the Class A2 Notes will rank pari passu without preference or priority amongst themselves and in
priority to the payment of interest on the Class J Notes, the repayment of principal on the Class J
Notes and the payment of the Junior Notes Premium (if any) on the Class J Notes, but
subordinated to the payment of interest on the Class A Notes and the repayment of principal on the
Class Al Notes; and

(c) the Class J Notes will rank pari passu without preference or priority amongst themselves and in
priority to the payment of the Junior Notes Premium (if any) on the Class J Notes, but
subordinated to the payment of interest on the Class A Notes, the repayment of principal on the
Class Al Notes, the repayment of principal on the Class A2 Notes and the payment of interest on
the Class J Notes.
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Following the service of a Trigger Notice, in respect of the obligations of the Issuer to pay interest on the
Notes:

@) the Class Al Notes and the Class A2 Notes will rank pari passu without preference or priority
amongst themselves and in priority to the repayment of principal on the Class Al Notes and the
Class A2 Notes, the payment of interest on the Class J Notes, the repayment of principal on the
Class J Notes and the payment of the Junior Notes Premium (if any) on the Class J Notes; and

(b) the Class J Notes will rank pari passu without preference or priority amongst themselves and in
priority to the repayment of principal and the payment of the Junior Notes Premium (if any) on the
Class J Notes, but subordinated to the payment of interest on the Class A Notes and the repayment
of principal on the Class A Notes.

Following the service of a Trigger Notice, in respect of the obligations of the Issuer to repay principal on
the Notes:

(@) the Class Al Notes and the Class A2 Notes will rank pari passu without preference or priority
amongst themselves and in priority to the payment of interest on the Class J Notes, the repayment
of principal on the Class J Notes and the payment of the Junior Notes Premium (if any) on the
Class J Notes, but subordinated to the payment of interest on the Class A Notes; and

(b) the Class J Notes will rank pari passu without preference or priority amongst themselves and in
priority to the payment of the Junior Notes Premium (if any) on the Class J Notes, but
subordinated to the payment of interest on the Class A Notes, the repayment of principal on the
Class A Notes and the payment of interest on the Class J Notes.

The rights of the Noteholders in respect of the priority of payment of interest and repayment of principal
on the Notes, as well as payment of the Junior Notes Premium (if any) on the Class J Notes, are set out in
Condition 6.1 (Pre-Enforcement Priority of Payments) or Condition 6.2 (Post-Enforcement Priority of
Payments), as the case may be, and are subject to the provisions of the Intercreditor Agreement and
subordinated to certain prior ranking amounts due by the Issuer as set out therein.

As long as the Notes are outstanding, the Most Senior Class of Noteholders shall be entitled to determine
the remedies to be exercised in connection with the outstanding Notes.

Limited Enforcement Rights

The protection and exercise of the Noteholders’ rights against the Issuer and the preservation and
enforcement of the security under the Notes is one of the duties of the Representative of the Noteholders to
the extent provided by the Transaction Documents. The Terms and Conditions and the Rules of the
Organisation of the Noteholders limit the ability of each individual Noteholder to bring individual actions
against the Issuer.

Only the Representative of the Noteholders may pursue the remedies available under general law or under
the Transaction Documents to obtain payment of the obligations of the Issuer deriving from any of the
Transaction Documents and no Noteholder shall be entitled to proceed directly against the Issuer to obtain
payment of such obligations, save as provided by the Rules of the Organisation of the Noteholders.

The Representative of the Noteholders

The Terms and Conditions and the Intercreditor Agreement contain provisions requiring the Representative
of the Noteholders to have regard to the interests of the holders of each Class of Notes as regards all
powers, authorities, duties and discretion of the Representative of the Noteholders as if they formed a
single class (except where expressly provided otherwise) but requiring the Representative of the
Noteholders, in the event of a conflict between the interests of the holders of different Classes of Notes, to
have regard only to the interests of the holders of the Class of Notes ranking highest in the order of priority
then outstanding.
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Limited Secondary Market

There is not at present an active and liquid secondary market for the Senior Notes. The Senior Notes will
not be registered under the Securities Act and will be subject to significant restrictions on resale in the
United States.

Although an application has been made to the Stock Exchange for the Senior Notes to be admitted to the
official list and trading on the regulated market of the Stock Exchange, there can be no assurance that a
secondary market for any of the Senior Notes will develop or, if a secondary market does develop in
respect of any of the Senior Notes, that it will provide the holders of such Senior Notes with liquidity of
investments or that it will continue until the final redemption or cancellation of such Senior Notes.
Consequently, any purchaser of Senior Notes may be unable to sell such Notes to any third party and it
may therefore have to hold the Senior Notes until final redemption or cancellation thereof.

Limited liquidity in the secondary market may continue to have an adverse effect on the market value of
the asset backed securities, especially those securities that are more sensitive to prepayment, credit or
interest rate risk and those securities that have been structured to meet the requirements of limited
categories of investors. Consequently, whilst these market conditions persist, an investor in the Notes may
not be able to sell or acquire credit protection on its Notes readily and market values of the Notes are likely
to fluctuate. Any of these fluctuations may be significant and could result in significant losses to an
investor.

Limited Nature of Credit Ratings Assigned to the Senior Notes

Each credit rating assigned to the Senior Notes reflects the relevant Rating Agencies’ assessment only of
the likelihood that interest will be paid promptly and principal will be paid by the final redemption date,
not that it will be paid when expected or scheduled. These ratings are based, among other things, on the
reliability of the payments on the Portfolio and the availability of credit enhancement.

The ratings do not address, inter alia, the following:

@) the possibility of the imposition of Italian or European withholding tax;

(b) the marketability of the Senior Notes, or any market price for the Senior Notes; or

) whether an investment in the Senior Notes is a suitable investment for the relevant Noteholder.

A rating is not a recommendation to purchase, hold or sell the Senior Notes. Ratings do not comment on
the adequacy of market price, the suitability of any security for a particular investor or the Tax-exempt
nature or taxability of payments made in respect of any security.

Any Rating Agency may lower its ratings or withdraw its ratings if, in the sole judgement of that Rating
Agency, the credit quality of the Senior Notes has declined or is in question. If any rating assigned to the
Senior Notes is lowered or withdrawn, the market value of the Senior Notes may be affected.

Regulatory initiatives may result in increased regulatory capital requirements and/or decreased
liquidity in respect of the asset backed securities

In Europe, the U.S. and elsewhere there is increased political and regulatory scrutiny of the asset-backed
securities industry. This has resulted in a raft of measures for increased regulation which are currently at
various stages of implementation and which may have an adverse impact on the regulatory capital charge
to certain investors in securitisation exposures and/or the incentives for certain investors to hold asset
backed securities, and may thereby affect the liquidity of such securities. Investors in the Notes are
responsible for analysing their own regulatory position and none of the Issuer, the Co-Arrangers, the Lead
Manager or any other party to the Transaction Documents makes any representation to any prospective
investor or purchaser of the Notes regarding the regulatory capital treatment of their investment in the
Notes on the Issue Date or at any time in the future.
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In particular, prospective investors should note that the Basel Committee on Banking Supervision (BCBS)
has approved significant changes to the Basel regulatory capital and liquidity framework (such changes
being commonly referred to as Basel I11), including certain revisions to the securitisation framework.
Basel 11l provides for a substantial strengthening of existing prudential rules, including new requirements
intended to reinforce capital standards (with heightened requirements for global systemically important
banks) and to establish a leverage ratio “backstop” for financial institutions and certain minimum liquidity
standards (referred to as the Liquidity Coverage Ratio (LCR) and the Net Stable Funding Ratio (NSFR)).
BCBS member countries agreed to implement Basel 111 from 1 January 2013, subject to transitional and
phase-in arrangements for certain requirements (e.g. the LCR requirements refer to implementation from
the start of 2015, with full implementation by January 2019, and the NSFR requirements refer to
implementation from January 2018). As implementation of any changes to the Basel framework (including
those made via Basel Il1l) requires national legislation, the final rules and the timetable for its
implementation in each jurisdiction, as well as the treatment of asset-backed securities (e.g. as LCR
eligible assets or not), may be subject to some level of national variation. It should also be noted that
changes to regulatory capital requirements have been made for insurance and reinsurance undertakings
through participating jurisdiction initiatives, such as the Solvency Il framework in Europe.

In addition, prospective investors should be aware that certain EU regulations provide for certain retention
and due diligence requirements which shall be applied, or are expected to be applied in the future, with
respect to various types of regulated investors (including, inter alia, credit institutions, investment firms or
other financial institutions, authorised alternative investment fund managers, insurance and reinsurance
companies and UCITS funds) which intend to invest in a securitisation transaction. Among other things,
such requirements restrict a relevant investor from investing in asset-backed securities unless (i) that
relevant investor is able to demonstrate that it has undertaken certain due diligence in respect of various
matters including its note position, the underlying assets and (in the case of certain types of investors) the
relevant sponsor or originator and (ii) the originator, sponsor or original lender in respect of the relevant
securitisation has explicitly disclosed to the investor that it will retain, on an on-going basis, a net
economic interest of not less than 5 (five) per cent in respect of certain specified credit risk tranches or
asset exposures. Failure to comply with one or more of the requirements may result in various penalties
including, in the case of those investors subject to regulatory capital requirements, the imposition of a
proportional additional risk weight on the notes acquired by the relevant investor. The retention and due
diligence requirements hereby described apply, or are expected to apply, in respect of the Notes. Relevant
investors are required to independently assess and determine the sufficiency of the information described
above for the purposes of complying with any relevant requirements and none of the Issuer, the
Representative of Noteholders, the Originator, the Co-Arrangers, the Lead Manager or any other party to
the Transaction Documents makes any representation that the information described above is sufficient in
all circumstances for such purposes.

Prospective investors in the Notes who are uncertain as to the requirements that will need to be complied
with in order to avoid the additional regulatory charges for non-compliance with the applicable provisions
and any implementing rules in a relevant jurisdiction should seek guidance from their regulator.

Such requirements are provided, inter alia, by the following EU regulations (without prejudice to any other
applicable EU regulations):

(A) The CRD 1V and the CRR

On 26 June 2013, the European Parliament and the European Council adopted the Directive 2013/36/EC
(the CRD 1V) and the Regulation 575/2013/CE (the CRR) repealing in full the so-called capital
requirements directive (being an expression making reference to Directive 2006/48/EC and Directive
2006/49/EC).

Pursuant to article 67 of the CRD IV, an institution is subject to administrative penalties and other
administrative measures if, inter alia, it is exposed to the credit risk of a securitisation position without
satisfying the conditions set out in article 405 of the CRR (Article 405). Article 405 specifies that an EU
regulated credit institution, other than when acting as originator, sponsor or original lender, may assume an
exposure in the context of a securitisation in its trading or non-trading book only if the originator, sponsor
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or original lender has explicitly disclosed to such credit institution that it will retain, on an on-going basis,
a material net economic interest not lower than 5 per cent. in such securitisation.

The CRR (including Article 405) is directly applicable and became effective on 1 January 2014. The CRD
IV has been implemented in Italy by the Circolare n. 285 (Disposizioni di Vigilanza per le Banche) of 17
December 2013 of the Bank of Italy entered into force on 1 January 2014.

Accordingly, under the Senior Notes Subscription Agreement, the Originator has undertaken to comply to
such provisions as better described under the section headed “Regulatory Disclosure and Retention
Undertaking”.

Article 406 of the CRR further requires an EU regulated credit institution, before investing, and as
appropriate thereafter, for each of its individual exposure in securitisation transactions, to carry out a due
diligence in respect of each such exposure and the relevant securitisation, to implement formal policies and
procedures appropriate for such activities to be conducted on an on-going basis, to regularly perform its
own stress tests appropriate to its exposure and to monitor on an on-going basis and in a timely manner
performance information on such exposures. Failure to comply with one or more of the requirements set
out in article 406 of the CRR will result in the imposition of a higher capital requirement in relation to the
relevant exposure by the relevant EU regulated credit institution. In such respect, articles 405-409
(inclusive) of the CRR require originators, sponsors and original lenders to ensure that prospective
investors have readily available access as at the issue date and on an on-going basis to all information
necessary to comply with their due diligence and monitoring obligations and all relevant data necessary to
conduct comprehensive and well informed stress tests on the underlying exposures.

Pursuant to article 407 of the CRR, where an institution does not meet the requirements in articles 405, 406
or 409 of the CRR in any material respect by reason of the negligence or omission of the institution, the
competent authorities shall impose a proportionate additional risk weight of no less than 250 per cent. of
the risk weight (capped at 1,250 per cent.) which shall apply to the relevant securitisation positions in the
manner specified in the CRR.

It should be noted that the European authorities have adopted and finalised two new regulations related to
securitisation (being Regulation (EU) No. 2017/2402 and Regulation (EU) No. 2017/2401) which will
apply in general from 1 January 2019. Amongst other things, the regulations include provisions intended to
implement the revised securitisation framework developed by BCBS (with adjustments) and provisions
intended to harmonise and replace the risk retention and due diligence requirements (including the
corresponding guidance provided through technical standards) applicable to certain EU regulated
investors. There are material differences between the coming new requirements and the current
requirements including with respect to the matters to be verified under the due diligence requirements, as
well as with respect to the application approach under the retention requirements and the originator entities
eligible to retain the required interest. Further differences may arise under the corresponding guidance
which will apply under the new risk retention requirements, which guidance is to be made through new
technical standards. However, securitisations established prior to the application date of 1 January 2019
that do not involve the issuance of securities (or otherwise involve the creation of a new securitisation
position) from that date should remain subject to the current requirements and should not be subject to the
new risk retention and due diligence requirements in general.

Prospective investors should therefore make themselves aware of the changes and requirements described
above (and any corresponding implementing rules of their regulator), where applicable to them, in addition
to any other applicable regulatory requirements with respect to their investment in the Notes. The matters
described above and any other changes to the regulation or regulatory treatment of the Notes for some or
all investors may negatively impact the regulatory position of individual investors and, in addition, have a
negative impact on the price and liquidity of the Notes in the secondary market.

(B) The AIFM Directive and the AIFM Regulation

On 22 July 2013, Directive 2011/61/EU of 8 June 2011 on Alternative Investment Fund Managers (AIFM
Directive) became effective. Article 17 of AIFM Directive required the EU Commission to adopt level 2
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measures similar to those set out in CRR, permitting EU managers of alternative investment funds
(AIFMS) to invest in securitisation transactions on behalf of the alternative investment funds (AIFs) they
manage only if the originator, sponsor or original lender has explicitly disclosed that it will retain on an on-
going basis, a material net economic interest of not less than 5 (five) per cent in respect of certain specified
credit risk tranches or asset exposures and also to undertake certain due diligence requirements.
Commission Delegated Regulation (EU) No. 231/2013 (the AIFM Regulation) included those level 2
measures.

Although certain requirements in the AIFM Regulation are similar to those which apply under the CRR,
they are not identical. In particular, the AIFM Regulation requires AIFMs to ensure that the sponsor or
originator of a securitisation transaction meets certain underwriting and originating criteria in granting
credit, and imposes more extensive due diligence requirements on AIFMs investing in securitisations than
the ones are imposed on prospective investors under the CRR. Furthermore, AIFMs who discover after the
assumption of a securitisation exposure that the retained interest does not meet the requirements, or
subsequently falls below 5 (five) per cent of the economic risk, are required to take such corrective action
as is in the best interests of investors. It is unclear how this last requirement is expected to be addressed by
AIFMs should those circumstances arise. The retention requirements set out in articles 51 to 54 of the
AIFM Regulation apply to securitisations completed and relevant notes issued on or after 1 January 2011.

Italian Legislative Decree No. 44 of 4 March 2014 implementing AIFM Regulation has been published in
the

Official Gazette of the Republic of Italy on 25 March 2014. Two further regulations implementing AIFM
Regulation in Italy have been published on 19 January 2015: (i) a first regulation issued by the Bank of
Italy (Regolamento sulla gestione collettiva del risparmio) and (ii) a second regulation issued by the Bank
of Italy in conjunction with CONSOB amending the existing legislation with regard to investment
intermediaries (Regolamento congiunto in materia di organizzazione e procedure degli intermediari del 29
ottobre 2007) and as amended from time to time. These two regulations entered into force on 3 April 2015.

The AIFM Directive, the AIFM Regulation and any other changes to the regulation or regulatory treatment
of the Notes for some or all investors may negatively impact the regulatory position of individual investors
and, in addition, have a negative impact on the price and liquidity of the Notes in the secondary market.

© The Solvency Il Directive and the Solvency 11 Regulation

Directive 2009/138/EU of the European Parliament and of the Council of 25 November 2009 on the taking
up and pursuit of the business of Insurance and Reinsurance (Solvency Il) (the Solvency 11 Directive) set
out rules concerning the following: (1) the taking-up and pursuit, within the community, of the self-
employed activities of direct insurance and reinsurance; (2) the supervision of insurance and reinsurance
groups; (3) the reorganisation and winding-up of direct insurance undertakings. The Solvency Il Directive
requires the adoption by the European Commission of implementing measures that complement the high
level principles set out therein. On 10 October 2014, the European Commission adopted a Delegated Act
(the Solvency Il Regulation) which lays down, among others, (i) under article 254, the requirements that
will need to be met by originators of asset-backed securities in order for EU insurance and reinsurance
companies to be allowed to invest in such instruments (including, inter alios, the requirement that the
originator, the sponsor or the original lender retains a material net economic interest in the underlying
assets of no less than 5 (five) per cent); and (ii) under article 256, the qualitative requirements that must be
met by insurance or reinsurance companies that invest in such securities (including, inter alios, the
requirement that insurance and reinsurance companies shall conduct adequate due diligence prior to make
the investment, which shall include an assessment of the commitment of the originator, sponsor or original
lender to maintain a material net economic interest securitisation of no less than 5 per cent. on an on-going
basis).

The Solvency Il Directive and the Solvency Il Regulation and any other changes to the regulation or
regulatory treatment of the Notes for some or all investors may negatively impact the regulatory position of
individual investors and, in addition, have a negative impact on the price and liquidity of the Notes in the
secondary market.
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With respect to the commitment of the Seller to retain a material net economic interest in the
Securitisation, please see the statements set out in section headed “Regulatory Disclosure and Retention
Undertaking”.

Prospective investors in the Notes are responsible for analysing their own regulatory position and are
required to independently assess and determine the sufficiency of the information described in this
Prospectus and in the Investors Reports made available and/or provided in relation to the Securitisation for
the purpose of complying, inter alia, with the CRD IV, the CRR, the AIFM Directive, the AIFM
Regulation, the Solvency Il Directive and the Solvency Il Regulation. None of the Issuer, the Co-
Arrangers, the Lead Manager or any other party to the Transaction Documents makes any representation to
any prospective investors in or purchaser of the Notes (i) that the information described in this Prospectus
are sufficient in all circumstances for the purposes of the CRD IV, the CRR, the AIFM Directive, the
AIFM Regulation, the Solvency Il Directive, the Solvency Il Regulation or any other applicable laws; (ii)
regarding the regulatory capital treatment of their investment on the Issue Date or at any time in the future;
or (iii) in respect of the compliance of the Securitisation with the relevant investors’ supervisory
regulations.

It should be noted that the European authorities have adopted and finalised two new regulations related to
securitisation (being Regulation (EU) No. 2017/2402 and Regulation (EU) No. 2017/2401) which will
apply in general from 1 January 2019. Amongst other things, the regulations include provisions intended
to implement the revised securitisation framework developed by BCBS (with adjustments) and provisions
intended to harmonise and replace the risk retention and due diligence requirements (including the
corresponding guidance provided through technical standards) applicable to certain EU regulated investors.
There are material differences between the coming new requirements and the current requirements
including with respect to the certain matters to be verified under the due diligence requirements, as well as
with respect to the application approach under the retention requirements and the originator entities eligible
to retain the required interest. Further differences may arise under the corresponding guidance which will
apply under the new risk retention requirements, which guidance is to be made through new technical
standards. However, securitisations established prior to the application date of 1 January 2019 that do not
involve the issuance of securities (or otherwise involve the creation of a new securitisation position) from
that date should remain subject to the current requirements and should not be subject to the new risk
retention and due diligence requirements in general.

Prospective investors should therefore make themselves aware of the changes and requirements described
above (and any corresponding implementing rules of their regulator), where applicable to them, in addition
to any other applicable regulatory requirements with respect to their investment in the Notes.

The EU risk retention and due diligence requirements described above and any other changes to the
regulation or regulatory treatment of the Notes for some or all investors may negatively impact the
regulatory position of individual investors and, in addition, have a negative impact on the price and
liquidity of the Notes in the secondary market.

Class A Notes as Eligible Collateral for ECB Liquidity and/or Open Market Transactions

After the Issue Date an application may be made to a central bank in the Euro-Zone to record the Class A
Notes as eligible collateral, within the meaning of the guidelines issued by the European Central Bank in
September 2011 (The Implementation of Monetary Policy in the Euro Area), as subsequently amended and
integrated from time to time (the ECB Guidelines), for liquidity and/or open market transactions carried
out with such central bank. In this respect, it should be noted that in accordance with the ECB Guidelines
and the central banks of the Euro-Zone policies, neither the European Central Bank nor such central banks
will confirm the eligibility of the Class A Notes for the above purpose prior to their issuance and if the
Class A Notes are accepted for such purpose, the relevant central bank may amend or withdraw any such
approval in relation to the Class A Notes at any time. The assessment and/or decision as to whether the
Class A Notes qualify as eligible collateral for liquidity and/or open market transactions rests with the
relevant central bank. None of the Issuer, the Originator, the Co-Arrangers or the Lead Manager or any
other party to the Transaction Documents gives any representation or warranty as to the eligibility of the
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Class A Notes for such purpose, nor do they accept any obligation or liability in relation to such eligibility
or lack of it of the Class A Notes at any time.

Selling Restrictions

The distribution of this Prospectus and the offering of the Notes in certain jurisdictions may be restricted
by law and by the Transaction Documents, in particular, as provided by and described in the Subscription
Agreements. Persons into whose possession this Prospectus (or any part of it) comes are required by the
Issuer to inform themselves about, and to observe, any such restrictions. Neither this Prospectus nor any
part of it constitutes an offer, and may not be used for the purpose of an offer, to sell any of the Notes, or a
solicitation of an offer to buy any of the Notes, by anyone in any jurisdiction or in any circumstances in
which such offer or solicitation is not authorised or is unlawful.

This Prospectus is not intended to provide the basis of any credit or other evaluation and should not be
considered as a recommendation by the Issuer that any recipient of this Prospectus should purchase any of
the Notes. Each investor contemplating purchasing Notes should make its own independent investigation
of the Portfolio and of the financial condition and affairs, and its own appraisal of the creditworthiness, of
the Issuer.

To the fullest extent permitted by law, the Co-Arrangers and the Lead Manager do not accept any
responsibility whatsoever for the contents of this Prospectus or for any other statement, made or purported
to be made by the Co-Arrangers or on their behalf, in connection with the Issuer or CR Bolzano or the
issue and offering of the Notes. The Co-Arrangers and the Lead Manager accordingly disclais all and any
liability, whether arising in tort or contract or otherwise, which it might otherwise have in respect of this
Prospectus or any such statement.

The Notes may not be offered or sold directly or indirectly, and neither this Prospectus nor any other
prospectus, form of application, advertisement, other offering material or other information relating to the
Issuer or the Notes may be issued, distributed or published in any country or jurisdiction, except under
circumstances that will result in compliance with all applicable laws, orders, rules and regulations. For a
further description of certain restrictions on offers and sales of the Notes and the distribution of this
Prospectus, see the section headed “Subscription and Sale”.

The Notes have not been and will not be registered under the United States Securities Act of 1933, as
amended (the Securities Act) and subject to certain exceptions, may not be offered, sold or delivered
within the United States or to, or for the account or benefit of, U.S. persons (as defined in Regulation S
under the Securities Act). The Notes are in bearer and dematerialised form and are subject to U.S. tax law
requirements. The Notes are being offered for sale outside the United States in accordance with Regulation
S under the Securities Act (see the section headed “Subscription and Sale”).

Solely for the purposes of each manufacturer’s product approval process, the target market assessment in
respect of the Notes has led to the conclusion that: (i) the target market for the Notes is eligible
counterparties and professional clients only, each as defined in Directive 2014/65/EU (as amended, MiFID
I1); and (ii) all channels for distribution of the Notes to eligible counterparties and professional clients are
appropriate. Any person subsequently offering, selling or recommending the Notes (a distributor) should
take into consideration the manufacturers’ target market assessment; however, a distributor subject to
MIFID Il is responsible for undertaking its own target market assessment in respect of the Notes (by either
adopting or refining the manufacturers’ target market assessment) and determining appropriate distribution
channels.

The Notes are not intended to be offered, sold or otherwise made available to any retail investor in the
European Economic Area. For these purposes, a retail investor means a person who is one (or more) of:
(2) a retail client as defined in point (11) of Article 4 (1) of MIFID II; (b) a customer within the meaning of
Directive 2002/92/EC (IMD), where that customer would not qualify as a professional client as defined in
point (10) of Article 4(1) of MIFID II; or (iii) a person who is not a qualified investor as defined in the
Prospectus Directive. Accordingly, none of the Issuer or the Co-Arranger expects to be required to prepare,
and none of them has prepared, or will prepare, a “key information document” in respect of the Notes for
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the purposes of Regulation (EU) No 1286/2014 of 26 November 2014 on key information documents for
packaged retail and insurance-based investment products (the PRIIPs Regulation) and therefore offering
or selling the Notes or otherwise making them available to any retail investor in the European Economic
Area may be unlawful under the PRIIPs Regulation.

Changes or uncertainty in respect of Euribor may affect the value or payment of interest under the
Class Al Notes

Various interest rate benchmarks (including the Euro Interbank Offered Rate (Euribor) are the subject of
recent national and international regulatory guidance and proposals for reform. Some of these reforms are
already effective whilst others are still to be implemented including the EU Benchmark Regulation
(Regulation (EU) No. 2016/1011) (the Benchmark Regulation).

Under the Benchmarks Regulation, which applies from 1 January 2018 in general, new requirements will
apply with respect to the provision of a wide range of benchmarks (including Euribor), the contribution of
input data to a benchmark and the use of a benchmark within the European Union.In particular, the
Benchmarks Regulation will, among other things, (i) require benchmark administrators to be authorised or
registered (or, if non-EU-based, to be subject to an equivalent regime or otherwise recognised or endorsed)
and to comply with extensive requirements in relation to the administration of benchmarks and (ii) prevent
certain uses by EU-supervised entities of benchmarks of administrators that are not authorised or registered
(or, if non-EU-based, deemed equivalent or recognised or endorsed).

Additionally, in March 2017, the European Money Markets Institute (formerly Euribor-EBF) (the EMMI)
published a position paper referring to certain proposed reforms to Euribor, which reforms aim to clarify
the Euribor specification, to develop a transaction-based methodology for Euribor and to align the relevant
methodology with the Benchmarks Regulation, the 10SCO’s proposed Principles for Financial Market
Benchmarks (July 2013) (the IOSCO Principles) and other regulatory recommendations. The EMMI has
since indicated that there has been a “change in market activity as a result of the current regulatory
requirements and a negative interest rate environment” and “under the current market conditions it will not
be feasible to evolve the current EURIBOR methodology to a fully transaction-based methodology
following a seamless transition path”. It is the current intention of the EMMI to develop a hybrid
methodology for Euribor.

These reforms and other pressures may cause one or more interest rate benchmarks to disappear entirely, to
perform differently than in the past (as a result of a change in methodology or otherwise), create
disincentives for market participants to continue to administer or participate in certain benchmarks or have
other consequences which cannot be predicted.

Based on the foregoing, prospective investors should in particular be aware that:

€)] any of these reforms or pressures described above or any other changes to a relevant interest rate
benchmark (including Euribor) could affect the level of the published rate, including to cause it to
be lower and/or more volatile than it would otherwise be; and

(b) if Euribor is discontinued or is otherwise unavailable, then the rate of interest on the Class Al
Notes will be determined for a period by the fall-back provisions provided for under Condition
5.2(d), although such provisions, being dependent in part upon the provision by reference banks of
offered quotations for leading banks in the Euro-zone interbank market (in the case of Euribor),
may not operate as intended (depending on market circumstances and the availability of rates
information at the relevant time) and may in certain circumstances result in the effective
application of a fixed rate based on the rate which applied in the previous period when Euribor was
available.

In addition, it should be noted that broadly divergent interest rate calculation methodologies may develop
and apply as between the Class A1 Notes due to applicable fall-back provisions or other matters and the
effects of this are uncertain but could include a reduction in the amounts available to the Issuer to meet its
payment obligations in respect of the Class Al Notes.
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Moreover, any of the above matters or any other significant change to the setting or existence of Euribor
could affect the ability of the Issuer to meet its obligations under the Class Al Notes and/or could have a
material adverse effect on the value or liquidity of, and the amount payable under, the Class Al
Notes. Changes in the manner of administration of Euribor could result in adjustment to the Conditions,
early redemption, discretionary valuation by the Computation Agent, delisting or other consequences in
relation to the Class A1 Notes. No assurance may be provided that relevant changes will not occur with
respect to Euribor and/or that such benchmark will continue to exist. Investors should consider these
matters when making their investment decision with respect to the Class A1 Notes.

U.S. Risk Retention Requirements

Section 941 of the Dodd-Frank Act amended the Exchange Act to generally require the “securitizer” of a
“securitization transaction” to retain at least 5 per cent. of the “credit risk” of “securitized assets”, as such
terms are defined for purposes of that statute, and generally prohibit a securitizer from directly or indirectly
eliminating or reducing its credit exposure by hedging or otherwise transferring the credit risk that the
securitizer is required to retain. Final rules implementing the statute (the U.S. Risk Retention Rules)
came into effect on 24 December 2016 with respect to non-RMBS securitisations. The U.S. Risk Retention
Rules provide that the securitizer of an asset backed securitisation is its sponsor. The U.S. Risk Retention
Rules also provide for certain exemptions from the risk retention obligation that they generally impose.

The Originator does not intend to retain at least 5 per cent. of the credit risk of the Issuer for the purposes
of the U.S. Risk Retention Rules, but rather intends to rely on an exemption provided for in Section __.20
of the U.S. Risk Retention Rules regarding non-U.S. transactions. Such non-U.S. transactions must meet
certain requirements, including that (1) the transaction is not required to be and is not registered under the
Securities Act; (2) no more than 10 per cent. of the dollar value (or equivalent amount in the currency in
which the securities are issued) of all classes of securities issued in the securitization transaction are sold or
transferred to U.S. persons (in each case, as defined in the U.S. Risk Retention Rules) or for the account or
benefit of U.S. persons (as defined in the U.S. Risk Retention Rules and referred to in this Prospectus as
Risk Retention U.S. Persons); (3) neither the sponsor nor the issuer is organised under U.S. law or is a
branch located in the United States of a non-U.S. entity; and (4) no more than 25 per cent. of the
underlying collateral was acquired from a majority-owned affiliate or branch of the sponsor or issuer
organised or located in the United States.

The Originator has advised the Issuer that it has not acquired, and it does not intend to acquire more than
25 per cent. of the assets from an affiliate or branch of the Originator or the Issuer that is organised or
located in the United States.

The Notes provide that they may not be purchased by Risk Retention U.S. Persons except with the express
written consent of the Originator in the form of a U.S. Risk Retention Waiver and where such purchase
falls within the exemption provided for in Section .20 of the U.S. Risk Retention Rules. Prospective
investors should note that the definition of “U.S. person” in the U.S. Risk Retention Rules is different from
the definition of “U.S. person” under Regulation S. The definition of U.S. person in the U.S. Risk
Retention Rules is excerpted below. Particular attention should be paid to clauses (b) and (h), which are
different than comparable provisions from Regulation S.

Under the U.S. Risk Retention Rules, and subject to limited exceptions, “U.S. person” means any of the
following:

@ Any natural person resident in the United States;

(b) Any partnership, corporation, limited liability company, or other organisation or entity organised
or incorporated under the laws of any State or of the United States;

(c) Any estate of which any executor or administrator is a U.S. person (as defined under any other
clause of this definition);

0097323-0000016 ML:8821418.7 49



(d) Any trust of which any trustee is a U.S. person (as defined under any other clause of this
definition);

(e) Any agency or branch of a foreign entity located in the United States;

()] Any non-discretionary account or similar account (other than an estate or trust) held by a dealer or
other fiduciary for the benefit or account of a U.S. person (as defined under any other clause of this
definition);

(9) Any discretionary account or similar account (other than an estate or trust) held by a dealer or
other fiduciary organised, incorporated, or (if an individual) resident in the United States; and

(h) Any partnership, corporation, limited liability company, or other organisation or entity if:
Q) Organised or incorporated under the laws of any foreign jurisdiction; and

() Formed by a U.S. person (as defined under any other clause of this definition) principally for the
purpose of investing in securities not registered under the Securities Act.

Consequently, the Notes may not be purchased by any person except for (a) persons that are not Risk
Retention U.S. Persons or (b) persons that have obtained a U.S. Risk Retention Waiver from the Originator
and where such purchase falls within the exemption provided for in Section .20 of the U.S. Risk
Retention Rules. Each holder of a Note or a beneficial interest acquired in the initial syndication of the
Notes, by its acquisition of a Note or a beneficial interest in a Note, will be deemed to represent to the
Issuer, the Originator and the Co-Arranger that it (1) either (i) is not a Risk Retention U.S. Person or (ii) it
has obtained a U.S. Risk Retention Waiver, (2) is acquiring such Note or a beneficial interest therein for its
own account and not with a view to distribute such Note and (3) is not acquiring such Note or a beneficial
interest therein as part of a scheme to evade the requirements of the U.S. Risk Retention Rules (including
acquiring such Note through a non-Risk Retention U.S. Person, rather than a Risk Retention U.S. Person,
as part of a scheme to evade the 10 per cent. Risk Retention U.S. Person limitation in the exemption
provided for in Section 20 of the U.S. Risk Retention Rules described herein).

The Originator has advised the Issuer that it will not provide a U.S. Risk Retention Waiver to any investor
if such investor’s purchase would result in more than 10 per cent. of the dollar value (or equivalent amount
in the currency in which the securities are issued) (as determined by fair value under US GAAP) of all
Classes of Notes to be sold or transferred to Risk Retention U.S. Persons on the Note Issuance Date.

Failure on the part of the Originator to comply with the U.S. Risk Retention Rules (regardless of the reason
for such failure to comply) could give rise to regulatory action against the Originator which may adversely
affect the Notes and the ability of the Originator to perform its obligations under the Transaction
Documents. Furthermore, a failure by the Originator to comply with the U.S. Risk Retention Rules could
negatively affect the value and secondary market liquidity of the Notes.

Bank Recovery and Resolution Directive

The directive providing for the establishment of a framework for the recovery and resolution of credit
institutions and investment firms (Directive 2014/59/EU) (the BRRD) entered into force on 2 July 2014.

The BRRD is designed to provide authorities with a credible set of tools to intervene sufficiently early and
quickly in an unsound or failing institution so as to ensure the continuity of the institution’s critical
financial and economic functions, while minimising the impact of an institution’s failure on the economy
and financial system.

The BRRD contains four resolution tools and powers which may be used alone or in combination where
the relevant resolution authority considers that (a) an institution is failing or likely to fail, (b) there is no
reasonable prospect that any alternative private sector measures would prevent the failure of such
institution within a reasonable timeframe, and (c) a resolution action is in the public interest: (i) sale of
business, which enables resolution authorities to direct the sale of the firm or the whole or part of its
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business on commercial terms; (ii) bridge institution, which enables resolution authorities to transfer all or
part of the business of the firm to a “bridge institution” (an entity created for this purpose that is wholly or
partially in public control); (iii) asset separation, which enables resolution authorities to transfer impaired
or problem assets to one or more publicly owned asset management vehicles to allow them to be managed
with a view to maximising their value through eventual sale or orderly wind-down (this can be used
together with another resolution tool only); and (iv) bail-in, which gives resolution authorities the power to
write down certain claims of unsecured creditors of a failing institution and to convert certain unsecured
debt claims to equity.

The BRRD also provides for a Member State as a last resort, after having assessed and exploited the above
resolution tools to the maximum extent possible whilst maintaining financial stability, to be able to provide
extraordinary public financial support through additional financial stabilisation tools. These consist of the
public equity support and temporary public ownership tools. Any such extraordinary financial support
must be provided in accordance with the EU state aid framework.

The BRRD applies, inter alia, to (i) credit institutions, (ii) investments firms, and (iii) financial institutions
that are established in the European Union when the financial institution is a subsidiary of a credit
institution or investment firm and is covered by the supervision of the parent undertaking on a consolidated
basis.

The BRRD provides that it shall be applied by Member States from 1 January 2015, except for the general
bail-in tool which is to be applied from 1 January 2016. The BRRD has been implemented in Italy through
the adoption of two Legislative Decrees by the Italian Government, namely, Legislative Decrees No.
180/2015 and 181/2015 (together, the BRRD Decrees), both of which were published in the Italian
Official Gazette (Gazzetta Ufficiale) on 16 November 2015. Legislative Decree No. 180/2015 is a stand-
alone law which implements the provisions of BRRD relating to resolution actions, while Legislative
Decree No. 181/2015 amends the existing Consolidated Banking Act and deals principally with recovery
plans, early intervention and changes to the creditor hierarchy. The BRRD Decrees entered into force on
the date of publication on the Italian Official Gazette (i.e. 16 November 2015), save that: (i) the general
bail-in tool applied from 1 January 2016; and (ii) a “depositor preference” granted for deposits other than
those protected by the deposit guarantee scheme and excess deposits of individuals and SME’s will apply
from 1 January 2019.

It should be noted that the powers set out in the BRRD may impact how credit institutions and investment
firms are managed as well as, in certain circumstances, the rights of creditors. As the BRRD has only
recently been implemented in Italy and other Member States, there is material uncertainty as to the effects
of any application of it in practice.

Volcker Rule

The enactment of the Dodd-Frank Act, which was signed into law on 21 July 2010, imposed a new
regulatory framework over the U.S. financial services industry and the U.S. consumer credit markets in
general. On 10 December 2013, U.S. regulators adopted final regulations to implement Section 619 of the
Dodd-Frank Act. Section 619 of the Dodd-Frank Act added a new section 13 to the Bank Holding
Company Act of 1956, commonly referred to as the Volcker Rule.

The Volcker Rule generally prohibits “banking entities” broadly defined to include U.S. banks, bank
holding companies and foreign banking organisations, together with their respective subsidiaries and other
affiliates) from (i) engaging in proprietary trading in financial instruments, (ii) acquiring or retaining any
“ownership interest” in, or in “sponsoring”, a “covered fund” and (iii) entering into certain transactions
with such funds subject to certain exemptions and exclusions.

An “ownership interest” is defined widely and may arise through a holder’s exposure to the profits and
losses of the “covered fund”, as well as through certain rights of the holder to participate in the selection or
removal of an investment advisor, investment manager, or general partner, trustee, or member of the board
of directors of the “covered fund”. A “covered fund” is defined widely, and includes any issuer which
would be an investment company under the Investment Company Act of 1940 (the 1CA) but is exempt
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from registration solely in reliance on section 3(c)(1) or 3(c)(7) of that Act, subject to certain exemptions
found in the VVolcker Rule’s implementing regulations.

Not all investment vehicles or funds, however, fall within the definition of a “covered fund” for the
purposes of the Volcker Rule. For example, for most non-U.S. banking entities, a non-U.S. issuer that
offers its securities only to non-U.S. persons may be considered not to be a “covered fund. Additionally,
the Issuer should not be a “covered fund” for the purposes of the regulations adopted to implement Section
619 of the Volcker Rule, and also should be able to qualify for the “Loan Securitization Exclusion”
provided under Section 10(c)(8) of the Volcker Rule, although there may be additional exclusions or
exemptions available to the Issuer. However, if the Issuer is deemed to be a “covered fund”, the provisions
of the Volcker Rule and its related regulatory provisions, will severely limit the ability of “banking
entities” to hold an “ownership interest” in the Issuer or enter into certain credit related financial
transactions with the Issuer and this could adversely impact the ability of the banking entity to enter into
new transactions with the Issuer and may require amendments to certain existing transactions and
arrangements. “Ownership interest” is defined to include, among other things, interests arising through a
holder’s exposure to profits and losses in the covered fund or through any right of the holder to participate
in the selection of an investment manager or advisor or the board of directors of such covered fund.

The Volcker Rule and any similar measures introduced in another relevant jurisdiction may restrict the
ability of relevant individual prospective purchasers to invest in the Notes and, in addition, may have a
negative impact on the price and liquidity of the Notes in the secondary market. There is limited
interpretive guidance regarding the VVolcker Rule, and implementation of the regulatory framework for the
Volcker Rule is still evolving. The Volcker Rule’s prohibitions and lack of interpretive guidance could
negatively impact the liquidity and value of the Notes. Any entity that is a “banking entity” as defined
under the Volcker Rule and is considering an investment in “ownership interests” of the Issuer should
consult its own legal advisors and consider the potential impact of the Volcker Rule in respect of such
investment and on its portfolio generally. Each investor must determine for itself whether it is a “banking
entity” subject to regulation under the Volcker Rule. If investment by “banking entities” in the Notes of
any Class is prohibited or restricted by the Volcker Rule, this could impair the marketability and liquidity
of such Notes. None of the Issuer, the Co-Arrangers, the Lead Manager or any other party to the
Transaction Documents makes any representation regarding (i) the status of the Issuer under the Volcker
Rule or (ii) the ability of any purchaser to acquire or hold the Notes, now or at any time in the future.

RISK FACTORS RELATED TO THE UNDERLYING ASSETS
Right to future Receivables

Under the Transfer Agreement, the Originator has transferred to the Issuer also the claims relating to any
prepayment fees (if any) and any indemnities payable upon early repayment of the Mortgage Loans or
termination of the Mortgage Loan Agreements. If the Originator is or becomes insolvent, the court may
treat the above claims as “future receivables”. The Issuer’s claims to any future receivables that have not
yet arisen at the time of the Originator’s admission to the relevant insolvency proceeding might not be
effective and enforceable against the insolvency receiver of the Originator.

Mortgage Loans’ Performance

The Portfolio is exclusively comprised of residential mortgage loans which were performing as at the
relevant Valuation Date (for further details, see the section entitled “The Portfolio”). There can be no
guarantee that the Debtors will not default under such Mortgage Loans and that they will therefore
continue to perform.

The recovery of amounts due in relation to Defaulted Receivables will be subject to the effectiveness of
enforcement proceedings in respect of the Portfolio which in Italy can take a considerable time depending
on the type of action required and where such action is taken and on several other factors, including the
following: (a) proceedings in certain courts involved in the enforcement of the Mortgage Loans and
Mortgages may take longer than the national average; (b) obtaining title deeds from land registries which
are in the process of computerising their records can take up to two or three years; (c) further time is
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required if it is necessary to obtain an injunction decree (decreto ingiuntivo) and whether or not the
relevant Debtor raises a defence or counterclaim to the proceedings; and (d) it takes an average of eight to
ten years from the time lawyers commence enforcement proceedings until the time an auction date is set
for the forced sale of any Real Estate Asset.

Law No. 302 of 3 August 1998 and Law No. 80 of May 2005 allowed notaries and certain lawyers and
accountants to conduct certain stages of the foreclosure procedures in place of the courts and is expected to
reduce the length of foreclosure proceedings.

Mutui fondiari

The Portfolio comprises Mortgage Loans qualifying as mutui fondiari. A mutuo fondiario is a particular
type of mutuo ipotecario (any loan which is secured by a mortgage is automatically a mutuo ipotecario
loan). The mutui fondiari are regulated by the Consolidated Banking Act and present certain advantages
for the lender. To qualify as a mutuo fondiario, a loan must be: given by a bank, for a term exceeding 18
months, secured by a first-lien mortgage and for an amount which does not exceed 80% of the value of the
mortgaged property or of the works to be done on the mortgaged assets. However, the 80% limit may be
increased to 100% if specific additional security interests and guarantees, identified by the Bank of Italy,
are provided (such as guarantees given by other banks or insurance companies or pledges granted over
Italian State securities). In such circumstance, the ratio between the amount lent and the aggregate value of
the security and guarantee created is not higher than 80%.

With respect to mutui fondiari, the Consolidated Banking Act expressly provides, inter alia, that the
relevant borrowers:

@) upon repayment of each fifth of the original debt, are entitled to a proportional reduction of any
mortgage related to such loans. Accordingly, the underlying value of the mortgages relating to
mutui fondiari may decrease from time to time in connection with the partial repayment of the
relevant loans;

(b) are entitled to the partial release of one or more mortgage properties where documents produced or
professional valuations establish that the remaining encumbered properties constitute sufficient
security for the amount still owed, according to the limits described above for loans qualifying as
mutui fondiari; and

(©) are entitled to prepay the loan, as provided for by article 40 of the Consolidated Banking Act.

Moreover, special enforcement and foreclosure provisions apply to mutui fondiari. Pursuant to article 40,
paragraph 2 of the Consolidated Banking Act, mortgage lenders under mutui fondiari are entitled to
terminate the relevant loan agreements and accelerate the mortgage loan (diritto di risoluzione
contrattuale) if the borrower has delayed an instalment payment at least seven times whether consecutively
or otherwise. A payment is considered delayed if it is made between 30 and 180 days after the relevant
payment due date. Accordingly, the commencement of enforcement proceedings in relation to mutui
fondiari may take longer than usual. Article 40 of the Consolidated Banking Act, therefore, prevents the
Servicer from commencing proceedings to recover amounts in relation to Mortgage Loans qualifying as
mutui fondiari until the relevant Debtors have defaulted on at least seven payments in accordance with the
principles summarised above. Pursuant to article 41 of the Consolidated Banking Act, the custodian
appointed to manage the mortgaged property in the interest of the fondiario lender pays directly to the
lender the revenues recovered on the mortgaged property (net of administration expenses and taxes). After
the sale of the mortgaged property, the court orders the purchaser (or the assignee in the case of an
assignment) to pay that part of the price corresponding to the mutui fondiari lender’s debt directly to the
lender.

For further details see the section entitled “Selected Aspects of Italian Law”, on the paragraphs entitled
“Foreclosure proceedings® and “Mutui fondiari foreclosure proceedings”.
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Italian laws and regulations protecting the mortgage loan debtors and promoting competitiveness in
the Italian banking sector

In the last years the Italian Legislator has introduced certain provisions aimed at, inter alia, protecting the
mortgage loan debtors and promoting competitiveness in the Italian banking sector. The key features of
such provisions are set out in the following paragraphs.

Prepayment fees and subrogation under Law Decree of 31 January 2007 No. 7 (i.e. Decreto Bersani)

Italian Law Decree No. 7 of 31 January 2007 (Decree No. 7), converted into law No. 40 of 2 April 2007,
has introduced certain provisions affecting mortgage loans granted to individuals for the purpose of
purchasing or restructuring real estate assets for residential use (uso abitativo), as is the case for the
securitised Mortgage Loans. Such provisions deal also with (a) prepayment fees due by borrowers upon
early repayment of the loan and (b) prepayment of the loan by way of voluntary subrogation of the debtor
(surrogazione per volonta del debitore). For further details, see the section entitled “Selected Aspects of
Italian Law - Prepayment fees and subrogation under Law Decree of 31 January 2007 No. 7 (i.e. Decreto
Bersani) and the Consolidated Banking Act”.

Pursuant to Italian Legislative Decree No. 141 of 13 August 2010 and ltalian Legislative Decree No. 218
of 14 December 2010, the provisions of Decree No. 7 concerning prepayment of the loans and voluntary
subrogation of the debtor have been repealed and are now regulated by articles 120-ter and 120-quater of
the Consolidated Banking Act.

In relation to the prepayment fees due by the borrowers upon the early or partial repayment of the
mortgage loan, articles 120-ter and 161 of the Consolidated Banking Act provide a different regime for (i)
mortgage loan agreements entered into after 2 February 2007 (i.e. the date on which Decree No. 7 entered
into force) and (ii) mortgage loan agreements entered into before such date. The Portfolio comprises
Mortgage Loans Agreements entered into both prior to and after 2 February 2007.

Prospective investors should note that, as a result of the provisions mentioned above, (a) the level of
prepayments of the Mortgage Loans may increase, (b) in relation to Mortgage Loan Agreements entered
into after 2 February 2007, no prepayment fee will be due and payable and (c) in relation to Mortgage
Loan Agreements entered into before 2 February 2007, any prepayment fee provided contractually due and
payable which is greater than the maximum amount determined in accordance with article 161, paragraph
7-ter of the Consolidated Banking Act, could be reduced to such maximum amount.

Prospective investors should note that no prepayment fee was taken into account for the purpose of
determining the cash flows of the Securitisation or to make any estimate related thereto and to the Senior
Notes.

Settlement of the crisis (sovraindebitamento) under Law No. 3/2012

Law No. 3 of 27 January 2012 (Disposizioni in materia di usura e di estorsione, nonché di composizione
delle crisi da sovraindebitamento), as amended (the Law No. 3/2012), provides for the possibility for a
debtor to enter into a debt restructuring agreement (the Settlement Agreement) with his creditors through
a settlement procedure provided for therein (the Settlement Procedure). A Settlement Agreement can
only be approved (omologato) by the competent Court if it is entered into by a Debtor with creditors
representing at least 60 per cent. of such Debtor’s debts.

The collection of Receivables may be adversely affected under Law No. 3/2012 in consideration of the fact
that payments owed to the Originator in respect of the relevant Receivables by a Debtor who has entered
into a Settlement Agreement may be subject to a one-year moratorium. Furthermore, the Court may issue
an order preventing creditors for a period of up to 120 days from commencing or continuing foreclosure
proceedings (azioni esecutive) and seizures (sequestri conservativi) and creating pre-emption rights on the
assets of a Debtor. Such preventive effects may also be produced in case of approval (omologazione) of the
Settlement Agreement by the Court for a maximum period of one year starting from the date of the
approval.
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Prospective Noteholders should also note that under the Servicing Agreement the Servicer has undertaken
to adhere to Settlement Agreements exclusively within the terms and limits provided for therein in respect
of, inter alia, settlements, renegotiations and suspensions.

For further details regarding the relevant features of the Settlement Agreement and the Settlement
Procedure, see the section entitled “Selected Aspects of Italian Law - Settlement of the crisis
(sovraindebitamento) under Law No. 3/2012” of this Prospectus.

RISK FACTORS RELATED TO TAX MATTERS
Tax Treatment of the Issuer

Taxable income of the Issuer is determined in accordance with Italian Presidential Decree No. 917 of 22
December 1986. Pursuant to the regulations issued by the Bank of Italy on 15 December 2015 (lIstruzioni
per la redazione dei bilanci e dei rendiconti degli Intermediari finanziari, degli Istituti di pagamento, degli
Istituti di Moneta Elettronica, delle SGR e delle SIM) the assets, liabilities, costs and revenues of the Issuer
in relation to the securitisation of the Receivables will be treated as off-balance sheet assets, liabilities,
costs and revenues. Based on the general rules applicable to the calculation of net taxable income of a
company, such taxable income should be calculated on the basis of the accounting, i.e. on-balance sheet,
earnings, subject to such adjustments as specifically provided for by applicable income tax rules and
regulations. On this basis, no taxable income should accrue to the Issuer in the context of the transfer to the
Issuer of the Portfolio and the securitisation transaction. This opinion has been expressed by scholars and
tax specialists and has been confirmed by the tax authority (Circular No. 8/E issued by Agenzia delle
Entrate per la Lombardia on 6 February 2003, recently confirmed by Ruling No. 77/E of 4 August 2010)
on the grounds that the net proceeds generated by the Receivables may not be considered as legally
available to the Issuer— insofar as any and all amounts deriving from the underlying assets of each of the
securitisations are specifically destined to satisfy the obligations of such Issuer to the holders of the notes
issued in the context of each such securitisation, to the other creditors of the Issuer and certain third party
creditors in respect of each such securitisation in compliance with applicable law.

It is, however, possible that the Ministry of Finance or another competent authority may issue further
regulations, letters or rulings relating to the Securitisation Law which might alter or affect the tax position
of the Issuer as described above in respect of all or certain of its revenues and/or items of income also
through the non-deduction of costs and expenses.

As confirmed by the tax authority (Ruling No. 222 issued by Agenzia delle Entrate on 5 December 2003),
the interest accrued on the Accounts will be subject to withholding tax on account of corporate income tax.
As of the date of this Prospectus, such withholding tax is levied at the rate of 26 per cent. and is to be
imposed at the time of payment.

Registration Tax

If the Issuer were to obtain a judgment from an Italian court in respect of a breach of any transaction
document or were to enforce a foreign judgment in Italy in respect of any such breach, a registration tax at
a fixed amount of €200 or at a rate of up to three per cent. of the amount awarded pursuant to any such
judgment may be payable.

In addition, each transaction document may be subject to registration tax at a fixed amount of €200 or at a
rate of up to three per cent. of the amount indicated in each transaction document where a case of use (caso
d’uso) or an explicit reference (enunciazione) will occur.

For the purposes of the Italian registration tax, a “case of use” occurs when a document is: (i) deposited
with a judiciary office for administrative purposes only (e.g. the mere production of a document in court
does not represent a “case of use”); or (ii) deposited with a government agency or local authority, unless
such deposit is mandatory by law or regulation or is required in order for the relevant government agency
or local authority to comply with its own obligations. In addition, reference in a document which is
submitted for registration to another document (enunciazione) would entail the registration of such second
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document provided that all the parties to the document to which reference is made are also parties to the
document submitted for registration.

In such a case, the Italian tax authorities may ask for the cross-referenced transaction documents to be filed
with the competent Italian registration tax office and, consequently, the application of registration tax to
such transaction documents according to the ordinary rules. The rule applies at Italian tax authorities’
request and only to the extent that the document filed with the registration tax office and the transaction
document which has been mentioned therein are entered into by the same parties.

The same rule also applies in case of cross-references into a judicial decision of a transaction document
which has not been subject to registration tax in Italy.

In cases where the transaction documents filed with the registration tax office as a consequence of a caso
d’uso or enunciazione regulate supplies falling within the scope of VAT (even if VAT-exempt),
registration tax would be levied at the fixed rate of Euro 200.

Withholding Tax under the Notes

Payments of interest under the Notes may in certain circumstances be subject to withholding for or on
account of tax. For example, according to Decree No. 239, any non-Italian residential beneficial owner of
an interest payment relating to the Notes who is (a) either not resident, for tax purposes, in a country which
recognises the Italian fiscal authorities’ right to an adequate exchange of information or (b), even if
resident in a country which recognises the Italian fiscal authorities’ right to an adequate exchange of
information, does not timely comply with the requirements set forth in Decree No. 239 and the relevant
application rules in order to benefit from the exemption from substitute tax, will receive amounts of
interest payable on the Notes net of Italian withholding tax or substitute tax. As at the date of this
Prospectus such substitute tax is levied at the rate of 26 per cent., or such lower rate as may be applicable
under the relevant double taxation treaty. For further details, see the section entitled “Taxation”.

In the event that substitute tax is imposed in respect of payments to the Noteholders of amounts due
pursuant to the Notes, the Issuer will not be obliged to gross-up or otherwise compensate the Noteholders
for the lesser amounts the Noteholders will receive as a result of the imposition of substitute tax.

GENERAL RISK FACTORS
Claw-back of the sale of the Receivables

Assignments of receivables made under the Securitisation Law are subject to claw-back (revocatoria
fallimentare) (i) pursuant to article 67, paragraph 1, of the Italian Bankruptcy Law, if the adjudication of
bankruptcy of the relevant seller is made within 6 (six) months from the purchase of the relevant portfolio
of receivables, provided that the sale price of the receivables exceeds the value of the receivables for more
than 25 (twenty-five) per cent. and the issuer is not able to demonstrate that it was not aware of the
insolvency of the Seller, or (ii) pursuant to article 67, paragraph 2, of the Italian Bankruptcy Law, if the
adjudication of bankruptcy of the relevant seller is made within 3 (three) months from the purchase of the
relevant portfolio of receivables, provided that the sale price of the receivables does not exceed the value
of the receivables for more than 25 (twenty-five) per cent. and the insolvency receiver of the seller is able
to demonstrate that the Issuer was aware of the insolvency of the seller. However, pursuant to the Transfer
Agreement, the Originator has provided the Issuer in respect of the Portfolio, with (i) a solvency certificate
signed by a director of the Originator; (ii) a good standing certificate issued by the competent companies’
register (certificato di iscrizione nella sezione ordinaria della Camera di Commercio, Industria,
Artigianato ed Agricoltura) stating that the Originator is not subject to any insolvency proceeding; and (iii)
a certificate issued by the bankruptcy division of the competent court (certificato della sezione fallimentare
del tribunale) stating that no insolvency proceedings have been commenced against the Originator.
Furthermore, under the Warranty and Indemnity Agreement, the Originator has represented that it was
solvent as at the date thereof and such representation shall be deemed to be repeated on the Issue Date.
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In addition, in case of repurchase by the Originator of individual Receivables or the outstanding Portfolio
or disposal of the Portfolio following the delivery of a Trigger Notice or the occurrence of a Tax Event, the
payment of the relevant sale price may be subject to claw back pursuant to article 67, paragraph 1 or 2, of
the Italian civil code. However, pursuant to the Intercreditor Agreement, the relevant purchaser shall
provide the Issuer and the Representative of the Noteholders with (i) a solvency certificate signed by a
director of the purchaser, (ii) a good standing certificate issued by the competent companies’ register
(certificato di iscrizione nella sezione ordinaria della Camera di Commercio, Industria, Artigianato ed
Agricoltura) stating that the purchaser is not subject to any insolvency proceeding or any other equivalent
certificate under the relevant jurisdiction in which the purchaser is incorporated; and (iii) a certificate
issued by the bankruptcy division of the competent court (certificato della sezione fallimentare del
tribunale) stating that no insolvency proceedings have been commenced against such purchaser (as far as
such kind of certificate is issued by the bankruptcy division of the relevant court according to its internal
regulations) or any other equivalent certificate under the relevant jurisdiction in which the purchaser is
incorporated.

Claw-back of other payments made to the Issuer

According to article 4, paragraph 3, of the Securitisation Law, payments made by an assigned debtor to the
Issuer are not subject to any claw-back (revocatoria fallimentare) according to article 67 of the Italian
Bankruptcy Law, nor to any declaration of ineffectiveness (declaratoria di inefficacia) pursuant to article
65 of the Italian Bankruptcy Law.

Save for what described above, all other payments made to the Issuer by any party to the Transaction
Documents in the 1 (one) year or 6 (six) month suspect period, as applicable, prior to the date on which
such party has been declared bankrupt or has been admitted to compulsory liquidation, may be subject to
claw-back (revocatoria fallimentare) according to article 67 of the Italian Bankruptcy Law (or any
equivalent rules under the applicable jurisdiction of incorporation of such party). In case of application of
article 67, paragraph 1, of the Italian Bankruptcy Law, the relevant payment will be set aside and clawed
back if the Issuer does not give evidence that it did not have knowledge of the state of insolvency of the
relevant party when the payments were made, whereas, in case of application of article 67, paragraph 2, of
the Italian Bankruptcy Law, the relevant payment will be set aside and clawed back if the receiver gives
evidence that the Issuer had knowledge of the state of insolvency of the relevant party. The question as to
whether or not the Issuer had actual or constructive knowledge of the state of insolvency at the time of the
payment is a question of fact with respect to which a court in its discretion may consider all relevant
circumstances.

Interest Rate Risk

The Receivables include interest payments calculated at interest rates and times which are different from
the interest rates and times applicable to the interest due in respect of the Senior Notes.

The Issuer expects to meet its floating rate payment obligations under the Class A1 Notes primarily from
the payments deriving from the Collections. However the interest component in respect of such payments
may have low correlation to the EURIBOR rate from time to time applicable in respect of the Class Al
Notes.

In addition, the Issuer expects to meet its fixed rate payment obligations under the Class A2 Notes
primarily from the payments deriving from the Collections. However the interest component in respect of
such payments may have low correlation to the interest rate from time to time applicable in respect of the
Class A2 Notes.

The risk in respect of the Class A Notes would consist in the (a) basis risk (i.e. the risk represented by the
mismatch between the fixing of the coupon payable on the Class A Notes and the fixing applied on the
“floating rate” and the “capped floating rate” Mortgage Loans), and (b) interest rate cap risk (i.e. the risk
represented by the mismatch between the fixing of the coupon payable on the Class A Notes and the cap
rate applied on the “capped floating rate” Mortgage Loans). Moreover, the Portfolio comprises Mortgage
Loans which can switch from a fixed to floating interest rate or from a floating to fixed interest rate.
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Prospective Noteholders should also note that the composition of the Portfolio and the cash flows that
should derive therefrom have been appropriately evaluated and, notwithstanding the above, the
Receivables have the characteristics that would demonstrate the capacity to produce funds to service any
payments due and payable under the Notes.

Certain risks relating to the Real Estate Assets
Due Diligence

None of the Issuer, the Co-Arrangers, the Lead Manager or any Other Issuer Creditors has undertaken or
will undertake any investigations, searches or other due diligence as to the Debtors’ or the Mortgagors’
status or the title to the Real Estate Assets. The only due diligence conducted was undertaken by the
Originator (or on its behalf) at the time of the origination of the Mortgage Loans, and such due diligence
was largely limited to a review of the certificates of title prepared by the relevant Debtor’s lawyers, site
visits, third party valuations of the Real Estate Assets. No update of such due diligence has been performed
in connection with the assignment of the Receivables to the Issuer.

Potential adverse changes to the value of the Real Estate Assets or the Portfolio

No assurances can be given that the values of the Real Estate Assets will not decrease at a rate higher than
that anticipated on the origination of the Receivables. Should this happen, it could have an adverse effect
on the levels of recoveries under the Portfolio.

General real estate risk

In the event of a default by the Debtors, the full recovery of amounts due pursuant to the Mortgage Loan
Agreements will largely depend upon the value of the Real Estate Assets at the relevant time.

The value of the Real Estate Assets depends on several factors, including their location and the manner in
which the Real Estate Assets are maintained.

The value of the Real Estate Assets may be affected by changes in general and regional economic
conditions such as an oversupply of space, a reduction in demand for residential real estate in an area,
competition from other available space or increased operating costs. The value of the Real Estate Assets
may also be affected by such factors as political developments, government regulations and changes in
planning, zoning or tax laws, interest rate levels, inflation, availability of financing and yields of
alternative investments. Therefore, no assurance can be given that the values of the Real Estate Assets have
remained or will remain at the level at which they were on the origination dates of the related Mortgage
Loans.

The security for the Notes consists of, inter alia, the Issuer’s interest in the Mortgage Loans. The value of
such security may be affected by, among other things, a decline in property values as described above.
Should the Italian residential property market experience an overall decline in property values, such a
decline could, in certain circumstances, result in a significantly reduced security value and ultimately, may
result in losses to the Noteholders if the security is required to be enforced.

Insurance coverage

All Mortgage Loan Agreements provide that the relevant Real Estate Assets must be covered by an
Insurance Policy issued by leading insurance companies approved by the Originator. There can be no
assurance that all risks that could affect the value of the Real Estate Assets are or will be covered by the
insurance policy or that, if such risks are covered, the insured losses will be covered in full. Any loss
incurred in relation to the Real Estate Assets which is not covered (or which is not covered in full) by the
insurance policy could adversely affect the value of the Real Estate Assets and the ability of the Debtor to
repay the Loan Agreement.

Compulsory purchase
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Any property in Italy may be subject to a compulsory purchase order in connection with general utility
purposes at any time. If a compulsory purchase order is made regarding any of the Real Estate Assets,
compensation would be payable to the Debtor (as owner of the relevant Real Estate Asset) on the basis of
specific criteria set out in the applicable legislation. There can be no assurance that the amount of such
compensation would at least be equal to the value of the relevant Real Estate Asset. In addition, there is
often a delay between the completion of a compulsory purchase of a property and the date of payment of
the statutory compensation. Any such delay, or a payment of statutory compensation to the Debtor that is
lower than the value of the relevant Real Estate Asset, could have an adverse impact on the ability of the
Issuer to meet its obligations to pay principal and interest under the Senior Notes.

Historical Information

The historical financial and other information set out in the sections headed “The Originator, the Servicer
and the Cash Manager” and “The Portfolio”, including in respect of the default rates, represents the
historical experience of CR Bolzano, which accepts responsibility for the fairness and accuracy of these
sections. However, there can be no assurance that the future experience and performance of CR Bolzano as
Servicer will be similar to the experience shown in this Prospectus.

Servicing of the Portfolio

The Portfolio has been serviced by the Servicer starting from the Transfer Date pursuant to the Servicing
Agreement. Previously, the Portfolio was serviced by CR Bolzano as owner of the Portfolio. The net cash
flows deriving from the Portfolio may be affected by decisions made, actions taken and collection
procedures adopted by the Servicer pursuant to the provisions of the Servicing Agreement.

The Servicer has undertaken to prepare and submit to the Issuer on a periodical basis certain reports in the
form set out in the Servicing Agreement, containing information as to, inter alia, the Collections made in
respect of the Portfolio.

Rights of Set-off (compensazione) and Other Rights of the Debtors

Under general principles of Italian law, the borrowers are entitled to exercise rights of set-off in respect of
amounts due under any mortgage loan against any amounts payable by the originator to the relevant
borrower.

The assignment of receivables under the Securitisation Law is governed by article 58 paragraphs 2, 3 and 4
of the Consolidated Banking Act. According to the prevailing interpretation of such provisions, such
assignment becomes enforceable against the relevant debtors as of the later of (a) the date of the
publication of the notice in the Official Gazette and (b) the date of its registration in the competent
companies’ register. Consequently, Debtors may exercise a right of set off against the Issuer on the basis of
claims against the Originator and/or the Issuer which have arisen before both the publication of the notice
in the Official Gazette and the registration in the competent companies register have been completed.

On 24 December 2013, Decree No. 145 came into force providing expressly that, from the date of
publication of the notice of transfer of the receivables in the Official Gazette, the debtors will not be
entitled to set-off any claim arisen after such date with the amounts due to the special purpose vehicle in
relation to the receivables. Decree No. 145 has been converted into Italian Law No. 9 of 21 February 2014.

The transfer of the Receivables from CR Bolzano to the Issuer has been (i) registered on the Companies
Register of Treviso-Belluno on 30 May 2018 and (ii) published in the Official Gazette No. 63 Part 11 of 31
May 2018.

Under the terms of the Warranty and Indemnity Agreement, the Originator has agreed to indemnify the

Issuer in respect of any reduction in amounts received by the Issuer in respect of the Portfolio as a result of
the exercise by any Debtor of a right of set-off.
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Italian Usury Law

Italian law No. 108 of 7 March 1996 (the Usury Law) introduced legislation preventing lenders from
applying interest rates equal to or higher than rates (the Usury Rates) set every three months on the basis
of a Decree issued by the Italian Treasury (the last such Decree having been issued on 24 March 2014 and
published in the Official Gazette of 29 March 2014 No. 74). In addition, even where the applicable Usury
Rates are not exceeded, interest and other advantages and/or remuneration may be held to be usurious if:
(a) they are disproportionate to the amount lent (taking into account the specific circumstances of the
transaction and the average rate usually applied for similar transactions) and (b) the person who paid or
agreed to pay was in financial and economic difficulties. The provision of usurious interest, advantages or
remuneration has the same consequences as non-compliance with the Usury Rates.

In some judgements issued during 2000, the Italian Supreme Court (Corte di Cassazione) ruled that the
Usury Law applied both to loans advanced prior to and after the entry into force of the Usury Law.
Moreover, according to a certain interpretation of the Usury Law (which was generally considered, in the
Italian legal community, to have been accepted in the above mentioned rulings of the Corte di Cassazione),
if at any point in time the rate of interest payable on a loan (including a loan entered into before the entry
into force of the Usury Law or a loan which, when entered into, was in compliance with the Usury Law)
exceeded the then applicable Usury Rate, the contractual provision providing for the borrower’s obligation
to pay interest on the relevant loan would become null and void in its entirety.

The Italian Government has intervened in this situation with Law Decree No. 394 of 29 December 2000
(the Usury Law Decree), converted into Law No. 24 by the Italian Parliament on 28 February 2001, which
provides, inter alia, that interest is to be deemed usurious only if the interest rate agreed by the parties
exceeds the Usury Rate applicable at the time the relevant agreement is reached. The Usury Law Decree
has also provided that, as an extraordinary measure due to the exceptional fall in interest rates in the years
1998 and 1999, interest rates due on instalments payable after 2 January 2001 on loans already entered into
on the date on which the Usury Law Decree came into force (namely 31 December 2000) are to be
substituted with a lower interest rate fixed in accordance with parameters fixed by the Usury Law Decree.

The validity of the Usury Law Decree has been challenged before the Italian Constitutional Court by
certain consumers’ associations claiming that the Usury Law Decree does not comply with the principles
set out in the Italian Constitution. By decision No. 29 of 14 February 2002, the Italian Constitutional Court
has stated, inter alia, that the Usury Law Decree complies with the principles set out in the Italian
Constitution except for such provisions of the Usury Law Decree providing that the interest rates due on
instalments payable after 2 January 2001 on loans are to be substituted with lower interest rates fixed in
accordance with the Usury Law Decree. By such decision the Italian Constitutional Court has established
that the lower interest rates fixed in accordance with the Usury Law Decree are to be substituted on
instalments payable from the date on which such Decree came into force (31 December 2000) and not on
instalments payable after 2 January 2001.

The Italian Supreme Court, under decision number 350/2013, as recently confirmed by decision number
23192/17, has clarified that the default interest rates are relevant and must be taken into account when
calculating the aggregate remuneration of any given financing for the purposes of determining its
compliance with the applicable Usury Rates. Such interpretation is in contradiction with the current
methodology for determining the Usury Rates, considering that the relevant surveys aimed at calculating
the applicable average rate never took into account the default interest rates.

Prospective Noteholders should note that whilst the Originator has undertaken in the Warranty and
Indemnity Agreement to indemnify the Issuer in respect of any damages, losses, claims, costs and expenses
that may be incurred by the Issuer in connection with any loss or reduction in any interest accrued on the
Mortgage Loans as a result of the application of the Usury Law or of the Usury Law Decree, the ability of
the Issuer to maintain scheduled payments of interest and principal on the Senior Notes may be adversely
affected as a result of a Mortgage Loan being found to be in contravention with the Usury Law, thus
allowing the relevant borrower to claim relief on any interest previously paid and obliging the Issuer in the
future to accept a reduced rate of interest, or potentially no interest, payable on such Mortgage Loan.
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The Originator has represented that the interest rates applicable to the Mortgage Loans are in compliance
with the then applicable Usury Rate.

Compounding of Interest (Anatocismo)

Pursuant to article 1283 of the Italian civil code, in respect of a monetary claim or receivable, accrued
interest may be capitalised after a period of not less than six months only (i) under an agreement entered
into after the date on which it has become due and payable or (ii) from the date when any legal proceedings
are commenced in respect of that monetary claim or receivable. Article 1283 of the Italian civil code
allows derogation from this provision in the event that there are recognised customary practices (usi) to the
contrary. Banks and other financial institutions in the Republic of Italy have traditionally capitalised
accrued interest on a three monthly basis on the grounds that such practice could be characterised as a
customary practice (uso normativo). However, a number of judgements from Italian courts (including the
judgements from the Italian Supreme Court (Corte di Cassazione) No. 2374/99, No. 2593/2003, No.
21095/2004 as confirmed by judgment No. 24418/2010 of the same Court) have held that such practices
may not be defined as customary practices (uso normativo).

As a consequence thereof, the challenge by any Debtor of the practice of capitalising interest and the
upholding of such interpretation of the Italian civil code in judgments of the other courts of the Republic of
Italy could have a negative effect on the returns generated from the Mortgage Loan Agreements.

In this respect, it should be noted that article 25, paragraph 3, of Italian Legislative Decree No. 342 of 4
August 1999, enacted by the Italian Government under a delegation granted pursuant to Italian Law no.
142 of 19 February 1992, has considered the capitalisation of accrued interest (anatocismo) made by banks
prior to the date on which it came into force (19 October 1999) to be valid. After such date, the
capitalisation of accrued interest will still be possible upon the terms established by a resolution of the
Interministerial Committee of Credit and Saving (C.I1.C.R.) dated 9 February 2000 and published on 22
February 2000. Italian Law No. 342 of 4 August 1999 was challenged, however, before the lItalian
Constitutional Court on the grounds that it falls outside the scope of the legislative powers delegated under
Italian Law No. 142 of 19 February 1992. By decision No. 425 of 9 October 2000, the Italian
Constitutional Court declared as unconstitutional on these grounds article 25, paragraph 3, of Italian Law
No. 342 of 4 August 1999.

It should be noted that paragraph 2 of article 120 of the Consolidated Banking Act, concerning
compounding of interest accrued in the context of banking transactions, has been recently amended by
article 17-bis of Law Decree No. 18 of 14 February 2016 (as converted into law by Law No. 49 of 8 April
2016), providing that interest (other than defaulted interest) shall not accrue on capitalised interest.
Paragraph 2 of article 120 of the Consolidated Banking Act also requires the Comitato Interministeriale
per il Credito e il Risparmio (CICR) to establish the methods and criteria for the compounding of interest.
Decree No. 343 of 3 August 2016 of the CICR, implementing paragraph 2 of article 120 of the
Consolidated Banking Act, has been published in the Official Gazette No. 212 of 10 September 2016.
Given the novelty of this new legislation and in the absence of any jurisprudential interpretation, the
impact of such new legislation may not be predicted as at the date of this Prospectus.

The Originator has represented in the Transfer Agreement that the Receivables comprised in the Portfolio
comply with applicable Italian laws on compounding of interest (anatocismo).

Statute of Limitations

Certain rights of the Issuer under the Transaction Documents may become barred under statutes of
limitation by operation of law. In particular, there is a possibility that the one year statute of limitation
period set out in article 1495 of the Italian Civil Code could be held to apply to some or all of the
representations and warranties given by the Originator in the Warranty and Indemnity Agreement, on the
ground that such provisions may not be derogated from by the parties to a sale contract (“contratto di
compravendita”) (such as the Transfer Agreement to which the Warranty and Indemnity Agreement is
related).
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However, the Originator and the Issuer have acknowledged and agreed that the representations and
warranties given by the Seller thereunder were given as a separate and independent guarantee (which is in
addition to those provided for by law) and, accordingly, the provisions of articles 1495 et seq. of the Italian
Civil Code are not applicable in respect thereto.

Preferred claims

According to a ruling of the Tribunal of Genoa dated 25 January 2001 and the relevant judgement of the
Italian Supreme Court (Corte di Cassazione) dated 14 November 2003, issued with referenc2e to Italian
law decree No. 669 of 31 December 1996 and converted into law No. 30 of 28 February 1997, claims of
any person having concluded preliminary agreements (contratti preliminari) with the relevant Mortgagor
for the purchase of the Real Estate Assets which were registered in the relevant real estate registries
(Conservatoria dei Registri Immobiliari) prior to the registration of the relevant Mortgage or even after
such registration, would be preferred to the claims of the creditors of the relevant Mortgage.

Macro-risks in the European Union

A severe or extended downturn in the Republic of Italy’s economy could adversely affect the results of
operations and the financial condition of the Originator which could in turn affect the ability to perform its
obligations under the Transaction Documents to which it is a party and, solely with reference to macro-
economic conditions affecting the Republic of Italy, the ability of Debtors to repay the Receivables.

The Issuer is affected by disruptions and volatility in the global financial markets. During the period
between 2011 and 2012, the debt crisis in the Euro-zone intensified and three countries (Greece, Ireland
and Portugal) requested the financial aid of the European Union and the International Monetary Fund.
More recently, in 2013, aid was also requested by Cyprus. In addition, on 23 June 2016, the UK held a
referendum on the country’s membership of the European Union (Brexit). On 29 March 2017 the United
Kingdom notified the European Council of its intention to withdraw from the European Union within the
meaning and for the purposes of article 50(2) of the Treaty on European Union. Article 50(2) requires that,
in the light of the guidelines provided by the European Council, the Union shall negotiate and conclude an
agreement with the United Kingdom, setting out the Co-Arrangements for its withdrawal from the
European Union, taking account of the framework for its future relationship with the Union. Article 50
requires that such agreement shall be negotiated in accordance with article 218(3) of the Treaty on the
Functioning of the European Union and concluded on behalf of the Union by the Council, acting by a
qualified majority, after obtaining the consent of the European Parliament. Under article 50(3) of the
Treaty, the EU Treaties shall cease to apply to United Kingdom from the date of entry into force of the
withdrawal agreement or, failing that, two years after the notification referred to in article 50(2), unless the
European Council, in agreement with the Member State concerned, unanimously decides to extend this
period. Absent such extension, and subject to the terms of any withdrawal agreement, the United Kingdom
shall withdraw from the European Union no later than 29 March 2019. The consequences of Brexit are
uncertain, with respect to the European Union integration process, the relationship between the United
Kingdom and the European Union and the impact on economies and European businesses.

Credit quality has generally declined, as reflected by downgrades suffered by several countries in the Euro-
zone, including ltaly, since the beginning of the sovereign debt crisis in May 2010. The large sovereign
debts and fiscal deficits in European countries have raised concerns regarding the financial condition of
Euro-zone financial institutions and their exposure to such countries. These concerns may have an impact
on Euro-zone banks’ funding. In particular, the credit ratings assigned to the Senior Notes are potentially
exposed to the risk of reductions in the sovereign credit rating of Italy. On the basis of the methodologies
used by rating agencies, further downgrades of Italy’s credit rating may have a potential knock-on effect
on the credit rating of Italian issuers such as the Issuer and make it more likely that the credit rating of the
Senior Notes are downgraded.

Concentration of roles in CR Bolzano

Under the terms of the Transaction Documents CR Bolzano has performed and will perform multiple roles
in the context of the Securitisation, such as, inter alia, the Originator, the Servicer and the Cash Manager.
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The concentration of such roles in one entity may, in the event of insolvency of CR Bolzano, adversely
impact the structure of the Securitisation and the Issuer’s ability to meet its obligations under 